REMCHO, JOHANSEN & Pum,is,l.;

ATTORNEYS A1 w Sion
SECREARIAT
201 DOLORES AVENUE Joseph Remcho (1944-2003)
SAN LEANDRO, CA 94577 U SN Robin B. Johansen
PHONE: (510) 346-6200 SN Y P W R0 Kathieen . Purcell
FAX: (510) 346-6201 James C. Harrison
E-MAIL: harrison@rjp.com Thomas A. Willis
Margaret R. Prinzing
SACRAMENTO PHONE: (916) 264-1818 Karen Getman, Of Counsel
May 10, 2005
VIA FEDERAL EXPRESS Z 00 S - 0 g o
(=1 - ;'_'!
= 2.9
Federal Election Commission = omMSDH
Office of General Counsel = S83F o
999 “E” Street, N.W. o mmas<
0 - ESMra
Mz
ST
~ 2

Washington, D.C. 20463

Re: Request for Adviso inion: Application of 2 U.S.C. § 441b

Dear Commissioners:
This is a request on behalf of our client, Califcrnia State Senator Mike Machado

Senator Machado wishes to know if it is permissible for his Legal Defense Fund to accept a

contribution from a national bank.
We note that the Federal Election Commission, in its Advisory Opinion

Number 2003-15 issued to G. Scott Rafshoon, Esq. on behalf of U.S. Representative Denise
Majette, determined that the provision in U.S.C. § 441b(a) that prohibits contributions from

national banks to candidates does not apply to a federal candidate’s legal defense fund

Although there are differences in the procedures for establishment of

legal defense funds for federal candidates (Rules of the House of Representatives
Rule XXV(5)(a)(3)(E)) and the procedures applicable to California state candidates’ legal
defense funds (Cal. Gov’t Code § 85304 and Cal. Code Regs. tit. 2, §18530.4), we believe equal

treatment under the Federal Election Campaign Act dictates a finding that a state candidate’s
legal defense fund may accept contributions from national banks.
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FACTS

Senator Machado has established a “legal defense fund” pursuant to California’s
Political Reform Act of 1974, as amended to January 1, 2005.!

The California Political Reform Act provides:

(a) A candidate for elective state office or an elected state officer
may establish a separate account to defray attorney’s fees and other
related legal costs incurred for the candidate’s or officer’s legal
defense if the candidate or officer is subject to one or more civil or
criminal proceedings or administrative proceedings arising directly
out of the conduct of an election campaign, the electoral process,
or the performance of the officer’s governmental activities and
duties. These funds may be used only to defray those attorney fees
and other related legal costs.

(b) A candidate may receive contributions to this account that are
not subject to the contribution limits set forth in this article.
However, all contributions shall be reported in a manner prescribed
by the commission.

(c) Once the legal dispute is resolved, the candidate shall dispose
of any funds remaining after all expenses associated with the
dispute are discharged for one or more of the purposes set forth in
paragraphs (1) to (5), inclusive, of subdivision (b) of

Section 89519.

Gov’t Code § 85304.

The Fair Political Practices Commission adopted the following regulation to
administer the provisions of Government Code section 85304:

(a) Notwithstanding Government Code section 85201, candidates
who raise legal defense funds pursuant to Government Code
section 85304 must deposit those funds in a single bank account at
a financial institution located in the State of California which is
separate from any other bank account held by the official,
including any campaign bank account. The candidate must
establish a controlled committee for the account by filing a

! California Government Code sections 81000-91014; Fair Political Practices Commission
regulations appear at Title 2, sections 18109-18997, of the California Code of Regulations.
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statement of organization pursuant to Government Code
section 84101. The words “Legal Defense Fund” shall be included
as part of the committee name.

(b) The committee shall file quarterly campaign statements as
follows:

(1) No later than April 30 for the period of January 1
through March 31.

(2) No later than July 31 for the period of April 1 through
June 30. )

(3) No later than October 31 for the period of July 1
through September 30.

(4) No later than January 31 for the period of October 1
through December 31.

(c) Contributions to a legal defense fund account are not subject to
Government Code sections 85200, 85201 and 85402.

(d) An elected state officer or candidate for elective state office
may establish a legal defense fund under Government Code
section 85304 regardless of the individual's status as a local
candidate or officeholder.

(e) Funds raised pursuant to Government Code section 85304 are
limited to that amount reasonably necessary to defray the attorney
fees and other legal costs related to the proceeding for which the
fund was created.

(f) Remaining legal defense funds, as defined by subdivision (c) of
Government Code section 85304, may be disposed of for the
purpose set forth in subdivisions (b)(1) through (b)(5) of
Government Code section 89519, except that such disposition is
subject to the provisions of Government Code sections 85301-
85306 and 2 Cal. Code Regs. section 18536.

Cal. Code Regs. tit. 2, § 18530.4.

Under these provisions, a California elected state officer or state candidate must

establish a legal defense fund by filing a statement of organization (FPPC Form 410), which is
the same procedure for establishing a candidate’s campaign committee. Contributions to the
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legal defense fund are not subject to any contribution limits. All contributions received and
expenditures made by the legal defense fund must be fully disclosed in the same manner as
recipient committees are required to disclose under California’s campaign disclosure law.
Disclosure reports for a legal defense fund must be filed on a quarterly basis.

A legal defense fund only may accept an amount of contributions that is
reasonably necessary to defray the attorney fees and other legal costs related to the proceeding
for which the fund was created. Contributions to the legal defense fund may not be used for
campaign or election purposes and may not be used for personal purposes. Any funds remaining
after the payment of attorney fees and other legal costs related to the proceeding for which the
legal defense fund was created may be used only for the following purposes:

(1) The payment of outstanding campaign debts or elected officer’s
expenses.

(2) The repayment of contributions.

(3) Donations to any bona fide charitable, educational, civic,
religious, or similar tax-exempt, nonprofit organization, where no
substantial part of the proceeds will have a material financial effect
on the former candidate or elected officer, any member of his or
her immediate family, or his or her campaign treasurer.

(4) Contributions to a political party committee, provided the
campaign funds are not used to support or oppose candidates for
elective office. However, the campaign funds may be used by a
political party committee to conduct partisan voter registration,
partisan get-out-the-vote activities, and slate mailers as that term is
defined in Section 82048.3.

(5) Contributions to support or oppose any candidate for federal
office, any candidate for elective office in a state other than
California, or any ballot measure.

The Senator Machado Legal Defense Fund intends to raise contributions only up
to the amount of its outstanding debts and to cover its fundraising and other administrative
expenses.

As of the last campaign disclosure report filed by the Senator Machado Legal
Defense Fund, which covered the period January 1, 2005 through March 31, 2005, the fund has
debts outstanding totaling $112,648.61.
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The fund has received $5,200 in monetary contributions from individual donors
(none of which was more than $2,000), and $66,000 in loans from the Democratic State Central

Commission of California.”

In the event there are any funds left after payment of the legal defense fund’s
debts and administrative expenses, those funds will be returned to the donors on a pro-rata basis.
In no event will legal defense funds be used to make contributions to local, state or federal
candidates or committees.

Thank you for your consideration of this request for an advisory opinion. If you
have any questions or would like any additional information, please contact me.

Sincerely,

ﬁes C. Harrison

JCH:NL

2 Political parties may make unlimited contributions to state candidates under California’s
Political Reform Act.
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Re:  Request for Advisory Opinion: Application of 2 U.S.C. § 441b(a)
to Legal Defense Fund Established by California State
Senator Mike Machado

Dear Mr. Deutsch:

Enclosed please find copies of the following materials you requested in
connection with California State Senator Mike Machado’s request for advice: (1) California
Form 410, Statement of Organization for Senator Machado Legal Defense Fund; (2) California
Form 460, Recipient Committee Campaign Statement for Senator Machado Legal Defense Fund,
for the periods 01/01/2004 - 12/31/2004 and 01/01/2005 - 03/31/2005; (3) Request for Dismissal
filed in Pruner v. Machado; and (4) Final Judgment Pursuant to Stipulation and Stipulation for
Entry of Judgment filed in Fair Political Practices Commission v. Machado.

As we discussed, Senator Machado settied the action filed by the Fair Political
Practices Commission on August 30, 2004, by paying a fine of $61,000, which was paid out of
campaign funds. In addition, pursuant to the stipulation, Senator Machado also used campaign

funds to refund several contributions.

On November 1, 2004, Senator Machado established a legal defense fund

pursuant to California Government Code section 85304 by filing a statement of organization
(California Form 410) with the Secretary of State’s Office and with the Registrar of Voters in
San Francisco and Los Angeles Counties. Under California law, no further action or approval is

required to establish a legal defense fund.

Upon the resolution of the Fair Political Practices Commission action, the Pruner
action was dismissed as moot on November 8, 2004. Both actions are now final. As permitted
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by California Government Code section 85304, Senator Machado paid the Pruner plaintiff’s
attorneys’ fees out of his legal defense fund.

This is also to confirm that a national bank has approached Senator Machado
about making a contribution to his legal defense fund.

If you have additional questions about this matter, please contact me.

Sincerely,

es C. Harrison

JCH:NL
Enclosures
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5. Offlceholder or Candidate Controlied Committee
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Hon Michael Machado
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41. TOTAL EXPENDITURES MADE AddUnes8+9+10 $ __112,553.68  § ___112,553.60 ) $
Current Cash Statement ) $
42. Beginning Cash Balance............ccc.coee Provious Summery Page, Line 16 $ 0,00 To caculats Column B, add | f $
13. Cash Receipts Column A, Line 3 abave 68,200.00 amounts in Column A to the
44. Miscellaneous Increases to Cash ... Schedule I, Line 4 112.00 from: Column B of your __”2 J. /. $
: Some amounts
15.Cash Payments Cokumn A, Lino 8 sbove 65,839.21 ﬂn‘s >_=s<.ﬁ.o"_,8&<o L s
46. ENDING CASHBALANCE............. Add Lines 12 + 13 + 14, then subtrsct Line 15 $ 2,472.79 gasa%g
If this is a termination stetement, Line 16 must be zero. period amounts. Ifthis is . J. $
" the (irst report being fled
17. LOAN GUARANTEES RECEIVED ..coummonrsr Scheduie B, Pat2 o.00__ | rthe cate e “Sce anuay 1,001, Ancurt s secon ey be
from: Lines 2, 7, and 9 (if different amounts reported In Column B.
Cash Equivalents and Outstanding Debts e,
18. Cash Equivalents Sealnstructions on reverse  $ 0.00
. 112,714.47 FPPC Form 460 (June/01)
19. Outstanding Debts ...........cccceemiseseeens Add Line 2 + Line 9 in Column B above  $ 112,714 FPPC TollFres Helpline: 888/ASK-FPPC

www.neftflle.com
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Type or print in ink,

Schedule A

HeY v v wTewp

www.netflle.com

A t ded
Monetary Contributions Recelived e, h..ﬂ..-.ﬁﬂ.__nﬂ..a Statement covers perlod CALIFORNIA b. m O
from 01/01/2004 FORM
© SEE INSTRUCTIONS ON REVERSE through _12/31/2004 Page___% _of __10
. [ 1.0. NUMBER
Senator Machado Legal Defense Fund
. ELECTION
DNE | FULL NAME, STREET ADDRESS AND ZIP CODE OF CONTRIBUTOR | conTriBuTor | o7 AN INDIIDUAL ENTER RECENEDTHS | AT T e | P O OAE
RECEIVED HF COMMITTEE, ALSO ENTER LO. RUMBER) CODE * o—o.,nﬁ:a% am_a“ NANE PERIOD (JAN. 1 - DEC. 31) (IF REQUIRED)
11/23/2004 |California Assn. of Community Managers oN 500.00 §00.00
(#983494) ) X oM
2171 Campus Drive, Ste. 260 oM
Irvine, CA 92612 ' aery
Cscc
11/15/2004 |Western Hub Properties, LLC & Affiliated OnN ‘ 1,700.00 1,700.00
Entities/Lodi Gas Storage QO com
14811 St. Mary's Lane, Ste. 150 O™
Houston, TX 177079 aery
fiscc
ano )
£com
Qo
arery
scc
OnND
gcom
O™
aery
scc
T D N
Jcom
oom
aery
1o | ,
T I
%‘l p- —
Schedule A Summary ..m%&...soaa
4. Amount received this period — contributions of $100 or more. oo,m..__gl
(INCIUAE Bl SCHOAUIE A SUBOLEIS.)....co.-e.cveececeresessssssesssssssssssssssssssesssssssessssssssssssssssnsons S 2,200.00 .y Wsﬂsﬁ.‘s e acC)

2, Amount received this period — unitemized contributions of 1888 than $100 .......cc.....ceveevcvssssnssesmnses $ 9.99 PTY — Poitical Party

3. Total monetary contributions received this period. 2 200.00 | SCC — Small Contrbutor Committee
(Add Lines 1 and 2. Enter here and on the Summary Page, Column A, Line 1.) ........ccceeieeesee TOTAL § 122 FPPC Form 460 (June/01)

FPPC Toll-Fres Helpline: 808/ASK-FPPC
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Type or print In Ink.

Wo:o&—"ﬂ_o W.l Part 1 Amounts may be rounded Statement covers period CALIFORNIA h. m o
Loans Received to whole dollars. from ___ 01/01/2004 FORM
SEE INSTRUCTIONS ON REVERSE through __12/31/2004 Page___5  of 10
NAME OF FILER 1.D. NUMBER
Senator Machado Legal Defense Pund
L LU ™
FULL NAME, STREET ADDRESS AND 2IP CODE IF AN INDIVIOUAL, ENTER | OUTSTANDING AMOU AN E_ UTSTUDING
OF LENDER ooﬂgm:uﬂhﬁm BECAANCE nmomzm_ﬂ:a g bipd CALANCE AT PAIDTHIS | AMOUNT OF CONTRIBUTIONS
aﬂ COMMITTEE, ALSO ENTER 1.0. NUMBER) NAME OF BUSINGSS) PERIOD PERIOD THIS PERIOD * PERIOD PERIOD LOAN TO DATE
Demo o
S fomme-son osneee) o o ave uaern
1401 - 21at Street, Ste. 100 : 0.00 20,000.00 20, 000.00
$ s % s 3 §6,000.00
Sacramento, CA 95814 ] FORGMVEN Rt PER ELECTION™
. 0-00 ) g 20.000-M1 0-00 | 32/31/2004 |4 0-00 1 11/04/2004 | ¢
TONo Qcom QoM @PIY [Jscc DATE DUE OATE INCURRED
w._mwmnun”n wwono:.mu:nnn“. Committee of ] PAD CALENDAR YEAR
alifornia- 1666
1401 - 218t Street, Ste. 100 s 0-00 | . 46.000.00 « | g 46:000.00} o 46,000.00
Sacramento, CA 95814 [J FORGIVEN rat PERELECTION **
s Q.00 R ..n.eoo.oo s 0.00 s 0.00 m.mNNw\uooh s
tQmwo Ocow QoM @PrY [)sce DATE DUE OATE INCURRED
0 Pa0 CALENDAR YEAR
$ $ % s $
(] FORGIVEN fae PER ELECTION™
] s ] — s N ¥
fOWD OcoM Qom QOPY [Oscc DATE DUE ORENCURRED
SUBTOTALS §$ 66,000.00 § 0.00$ 66,000.00 § . ; | .
e e
Schedule B Summary . Schede £, U 3y
1. LOBNS rECEIVEA thiS POIIOG........co.venrverecrcnrensesiessssessssessssssssssnssesssensasssosssssssssssassrsssesessens - $ $6.000.00 "
' 'Amounts forgiven or paid
(Total Column (b) plus unitemized loans less than $100.) !asn.iﬂﬂ_s a-.w.n_ 83
v reported on Schedule A.
2. Loans pald of forgiven this PBriod ..........c.ccceeieerernunneimiescasisasessnasisssesnss bt sasansssasnsnssses $ 0.00 "
(Total Column (c) plus loans under $100 paid or forgiven.) If required.
(Include loans paid by a third party that are also itemized on Schedule A.)
3. Net change this period. (Subtract Line 2 from Line 1.).........ccceumecnnmniimmencriininisiensccencnes NET § — T .Ll....aﬂ. 000.00
Enter the net here and on the Summary Page, Column A, Line 2. -
 t Contibutor Codes ‘
! _ FPPC Form 460 (June/01)
mgl_.gl COM - Reciplent Committee (other than PTY or SCC)  OTH-Other  PTY — Political Party SCC - Small Contributor Committee FPPC Toll-Free Helpline: 856/ASK-FPPC

www.naffile.com
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ML Hssoci1ates, LLU

May 20 0S5 U4:U7/p

L I

QO—JQQC—O m )—-M““". Ohuuﬂno_ﬂo_”". ded Statement nOC.m. period CALIFORNIA h m c
Payments Made to whole dollars. from___01/01/2004 FORM

SEE INSTRUCTIONS ON REVERSE through _13/31/2004 Page __& _of_10
NAME OF FILER 7D, NUMBER

Senator Machado Legal Defense Fund

CODES: |If one of the following codes accurately describes the payment, you 32 enter the 8% Otherwise, describe the payment.

CVP  campalgn paraphemalia/misc.

CNS  campaign consultants

CTB contribution (explain 82_8883.

CVC civic donations )

FL  candidate fiing/baliot fees

FND  fundralsing events

ND  Independent expenditure supporting/opposing others (explain)*
LEG legal defense

UT  campalgn literature and mailings

polling and survey research

postage, delivery and messenger servicss

3!25&._"5& services (legal, accounting)
nt

RAD radio sirtime and production costs

RFD retumed contributions

SAL campaign workers' salaries

TAL tv. or cable airtime and production costs

TRC candidate travel, lodging, and meals

TRS stafl/spouss travel, lodging, and meals

TSF tranafer between committees of the same candidate/sponsor
VOT voler registration

WEB Information technology costs (intemet, e-mall)

_uﬁurvz.ww%.wﬂmw% mo_u.aﬁm. CODE  OR DESCRIPTION OF PAYMENT ANMOUNT PAID
ML Associates, LLC PRO 100.00
8581 Santa Monica Blvd., #504
Los Angeles CA 90069
ML Agsociates, LLC PRO 306.25
8581 Santa Monica Blvd., #504
Los Angeles CA 90069
ML Associates, LLC OFC 17.96
8581 Santa Monica Blvd., #504
Los Angeles CA 90069
* Paymaents that are contributions or Independent expenditures must also be summarized on Scheduls D. SUBTOTAL § 424.21
Schedule E Summary
1. Payments made this period of $100 or more. (Include all Schedule E subtotals.) e e R S R $ 65,827.21
2. Unitemized payments made this period of under $100 ............cccccerererrcirenrrerinrrrcsraerrrecserersnss censeens ereresttsesaeeasaneeeantae s seaane st eesntetesesesstanes $ 12.00
3. Total interest pald this period on loans. (Enter amount from Schedule B, Part a COMIMN (B).) v-vrevreeecrrreresnrsnsenssssesessesssmnamsessnsesirsssssssasesenss $ 9.00
4. Total payments made this period. (Add Lines 1, 2, and 3. Enter here and on the' Summary Paga, Column A, LIne B.) ........c..cccueueeueeees ...o;_. $ 65,839.21
| FPPC Form 480 (June/01)
FPPC Toll-Free Helpline: 868/ASK-FPPC
www.netflle.com
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Schedule E (Continuation Sheet) Type or print In Ink. Statement covers period

CALIFORNIA

Amounts may be rounded
Vms:o:nm Made to whole dollars. , from 01/01/2004 FORM h @ O
SEE INSTRUCTIONS ON REVERSE . through _12/31/2004 Page__71__of 10
NAME OF FILER 1.0. NUMBER

Senator Machado Legal Defense Fund

CODES: If one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

OMP  campaign paraphernatia/misc. MBR member communications . RAD radio airtime and production costs
ONS campaign consultants MIG meetings and appearances RFD  retumed contributions
CTB  contribution (explain nonmonetary)* OFC office e es . SAL campaign workers' salarles
CVC civic donations FET petition TE tv.or cable airime and production costs
AL  candidaie filing/ballot fees PHO phone banks , TRC candidate travel, lodging, and meals
AND fundralsing events . POL polling and survey research TRS stafl/spouse travel, lodging, and meals
ND independent expenditure supporting/opposing othars (explain)* POS postage, delivery and messenger ¢ervices TSF  transfer between committees of the same canddate/sponsor
LEG legal defense PRO professional services (legal, accot i_:e VOT voler registration
UT  campaign Ierature and maliings PRT pintads WEB informaton technology costs (intemet, e-mait)
NAME AND ADDRESS OF PAYEE .
(IF COMMITTEE, ALSO ENTER 10. NUMBER) CODE OR DESCRIPTION OF PAYMENT AMOUNT PAID
Olson, Hagel & PFishburn LEG . 45,403.00

555 Capitol Mall, Ste. 1425

Sacramento CA 95814

Sweeney, Davidian & Greens LLP ) Per Scttlement Agreement 20,000.00
8001 Polsom Blvd., Ste. 101

Sacramento CA 95826

M. MNMI3DULGI1OVED, b b &

may cu uUo uTiurp
LI -

——

“pPayments that are contributions or independent expenditures mustaiso be summarized on Schedule D. SUBTOTAL $ 65,403.00
FPPC Form 480 (June/01)
FPPC Toll-Free Helpline: 060/ASKFPPC

www.netflle.com
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ML Hssociates, LLLU

. SEEINSTRUCTIONS ON REVERSE

Schedule F Typaorprintin Ink. _; Statementcoversperiod  [RYARIZOUIT
Accrued Expenses (Unpaid Bills) - Amota ey berounded for01/01/2004 FORM 460

ggLEEI' ‘-ﬂ. 8 of 10

NAME OF FILER _ . 1.D. NUMBER
Senator Machado Legal Defense Fund

CODES: |If one of the following codes accurately describes the payment, you may enter the code. Otherwise, describa the payment.

CVWP  campaign paraphemalia/misc. MBR member communications RAD radio altime and production costs
CNS campaign consultants MIG meetings and appearances : RFD retumed contributions
CTB contribution {explain nonmonetary)* OFC office expenses SAL campaign workers' salaries
CVC civic donations FET  petition drculating TH. tv.orcable alrtime and production costs
FL  candidate filing/ballot fees PHO phone banks TRC candidate travel, odging, and meals
D fundraising events POL polling and survey research TRS staft/spouse travel, lodging, and meals
AD  Independent expenditure supporting/opposing others (explain)® POS postage, delivery and messenger sorvices TSF transfer between commiitees of the same candidate/sponsor
LEG legal defense PRO professional services (legal, accouiting) VOT voler registration
UT  campaign iiterature and malings PRT print ads WEB information technology costs (Intemet, e-mail)
(
NAME AND ADDRESS OF CREDITOR CODEOR gs_%é_ze iocﬁﬁnczzmo >zoc.z« PAID gﬂ_n...o.zo
(F COMMITTEE, AL30 ENTER 10. NUMBER) DESCRIPTION OF PAYMENT | gALANCEBEGINNING THIS PERIOD THIS PERIOD BALANCE AT CLOSE
: OF THIS PERIOD 1ALSO REPORT ON E) OF THS PERIOD
ML Associates, LLC oFC 0.00 14.86 | - 0.00 14.86

8581 Santa Monica Blvd., #504
Los Angeles CA 90069

ML Associates, LLC PRO 0.00 110.50 0.00 110.50
85601 Santa Monica Blvd., #504
Los Angeles CA 90069

May 20 0OS 04:08p

ML Associates, LLC PRO " 0.00 156.50 0.00 156.50
8581 Santa Monica Blvd., #504 \
Los Angeles CA 950069
“.__.-!_‘a.- s...".. u-a_.“. oo..........u.ﬂ:so:n or Independent expenditures must also be SUBTOTALS $ 0.00 § tn...hou .86 al 0. ec.a 201.86
Schedule F Summary
1. Total accrued expenses Incurred this period. (Include all Schedule F, Column (b) subtotals for ‘
accrued expenses of $100 or more, plus totel unitemized accrued expenses under $100.) .o et INCURRED TOTALS $____ 46,714.47
2. Total accrued expenses paid this period. (Include all Schedule F, Column (c) subtotals for paymerts on'
accrued expenses of $100 or more, plus total unitemized payments on accrued expenses urgler $100.) .....cc..occeuserunreriane PAID TOTALS § ..0:00
3. Net change this period. (Subtract Line 2 from Line 1. Enter the difference here and 6.714.47
on the Summary Page, Column A, LING 9.)....ccccmimiiiiiiiniinisentetiisnsiennssnnnsssnasecasses esereveressacesessssustesassesattsastttssassstnssasesiansanes NET § T Fagi R

FPPC Form 400 (June/01)

www.netfile.com FPPC Toll-Free Helpline: B6S/ASK-FPPC
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Schedule F (Continuation Sheet)
Accrued Expenses (Unpaid Biils)

SEE INSTRUCTIONS ON REVERSE

Type or printinink.

Amounts may be rounded

towhole dollars.

from,

Statement covers period
01/01/2004

through___12/31/2004

Page__ 9 ___of 10

Obrm_mmm:_b hm o

MAME OF FILER
Senator Machado Legal Defense Fund

1.0. NUMBER

CODES: If one of the following codes accurately describes the payment, you may enter the
MBR member communications

OMP campaign paraphemalia/misc.

CNS campaign consultants

T8 contribution (explain nonmonetary)®

CVC dvic donations

L  candidate fillng/ballot fees

FND fundraising evenis

2D  Independent expenditure supporting/opposing others (explain)®
{EG legal defense

MTG meetings and appearances

OFC office expenses
FET petition dreulating
PHO phone banks

POL  polling and survey research
POS postage, delivery and messenger servicas
PRO professional services (legal, accointing!

code. Otherwise, describe the payment.

RAD radio airime and production costs

RFD retumed contributions

SAL campaign workers’ salaries

TEL tv. or cable alrtime and production costs
TRC candidate travel, lodging, and meals
TRS stafl/epouse travel, lodging, and meals
TSF transfer between commitiees of the same cand|date/sponsor

VOT voter registration

WEB Informalion technology costs (intemet, e-mail)

LIT  campaign literature and mallings PRT print ads
{a) (b) (e) (d)
NAME AND ADDRESS OF CREDITOR CODEOR OUTSTANDING AMOUNT INCURRED AMOUNT PAID OUTSTANDING
(¥ COMMITTEE, AL3O ENTER 1.D. NUMBER) DESCRIPTION OF PAYMENT | pa| ANCESEGINNING THIS PERIOD THIS PERIOD BALANCE AT CLOSE
OF THIS. PERICD (ALSO REPORT ON E) OF THIS PERIOD
Monica Cisneros dba Animo CNS 0.00 525.00 0.00 525.00
3580 Pacifica Lane
Blk Grove CA 95758
Remcho, Johansen & Purcell PRO 0.00 45,907.61 0.00 45,907.61
201 Dolores Avenue
San Leandra CA 94577
* paymants thet are contributions or independent expenditures must siso be SUBTOTALS $ n.00 $ 46,432.61 $ 0.00$ 46,432.61
summarized on Scheduls D. .

www.netflle.com

FPPC

Form 460 (June/01)

FPPC Toll-Free Helpline: $68/ASK-FPPC
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Schedule |

Typeor printin Ink.
Miscellaneous Increases to Cash Amounts may bs rounded Statement covers period CALIFORNIA
to whole doltars. .
. from___01/01/2004 FORM
SEE INSTRUCTIONS ON REVERSE twough _12/31/2004 Page__10_of__10
NAME OF FLER R 1.0. NUMBER
Senator Machado Lagal Defense Fund
DATE
RECEIVED P et At o SOURGE DESCRIPTION OF RECEIPT INCREASETO CASH
'11/11/2004 [ML Associates, LLC Refund of Pees 100.00
8581 Santa Monica Blvd., #504
Los Angeles, CA 90069
Attach additional information on appropriately labeled continuation shests. SUBTOTAL $ 100.00
Schedule | Summary
1. Increases to cash of $100 or more this period. .................... cererersensenesesseresrensaee rrereseesenseisasneaete st anaanas veeveenennanns $ 100.90
2. Unitemized increases to cash under $100 this PONOd. .......c.ceveerrernriarersrerssresnerssesarsssenss conssess rsmsssssssssasssssersassss $ 12.00
3. Total of all interest received this period on loans made to others. (Schedule H, COMN (€):)...u.vcreemssscrnressies . 9.00
4. Total miscellaneous Increases to cash this period. (Add Lines 1, 2, and 3. Enter here ard on the
SUMMATY Page, LING 14.) .........cccevememremmmesssssessessssesssssssisssssssssssssssnssssssssssssssssssassssssisssmssssinsssssess TOTAL $ 112.00
FPPC Form 480 {(June/01)
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ML Assaciates, LLC
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May D2 D5 04:40p

LU\

Recliplent Committes
5 . Dete
Campaign Statement THpe or pe s
CoverPage
(Govarnment Code Sactions 64200-84216.8)
Statement covers perlod | Date of elestion ¥ appiicable:
from —__01/03/2008 (lordh, Dar. Yoot
SER INSTRUCTIONS ON REVERSE gn: ownu»m»oeu y
1. Type of Raciplent Committes: A Commmers~Compiets Pwn 1,8,3, and 4, 2. Type of Siatement:
() Oficaholder, Candidste Conirolied Commitise Primarly Formed Baliot Measure Presleciion Sistoment Quarterty Sistament-
@ Gtate Candidate lection Commities o 93_“.. m Somi-unnuel Sialement M Special Odd-Yesr Report
..o.. .nﬂ.. ~ Cankrolled [ Terminwion Slokment O Supplemantal Prasiection
9 ?.ge {Also K & Form 410 Termination) Sisament - Attach Form 496
(] GenetsiPuspose Commitiee ) Amandment (Explain bajow)
O Sponsored [ Primariy Fomned Candidate/
O 8mall Conkidurtor Commiiies Offosholdes Commiliee :
O Poitiosl Party/Central Commities (A Cargite P )
3. Committes information Treasureric)
TR oF TREWUNEH
Box 1220
- T 2 e v
Stookton,: CA $6201-0844 209-610-9983
e ST XSS SV TRREASORER, IF 5N
G AR
ony ] “ONE  ZPLODE . AREA CODEPHORE
s PRX TEMRL 5 =7
wuw.mum.n.nu —
4. Verification
I have used all reasonable diigence n preparing and reviewlng this siatament and to the best of my kno mation contained harein and in the akached schackuies is irve and compiste. | cerily

under penalty of padury under the lewa of the Siate of Celllornia thel the foregolng fe irue and correct.

Exeouted 0n 05/03/2008% oy r [ ¢/ sy 3 1;& }y!mk.
1Re:
e LY/ LV 1T C—— L A e V... , —
Execisd on — slllﬂﬂu%ﬂﬂﬂﬂ!@ .,
Exsoited
T " e L e
' Siate of Calfomis
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Type or print In Ink. COVER PAGE- PART 2
Reciplent Committee _

Campalgn Statement
Cover Page — Part 2

5. Officeholder or Candidats Controlled Committes 8. Primarlly Formed Baliot Measure Committee
NAME OF OFFICEHOLDER OR CANDIDATE NAME OF BALLOT MEASURE
Hon Michasl Machado

flullil"l
oaamgo::ms.so_.sm LOCATION AND DISTRICT NUMBER IF APPLICABLE) BALLOTNO.CRLETTER [ suppoRT

¢ Benator [ oppose
noaun Dist » 1 5

e

_ﬁm_emz_.ihcu.zmougaxmou (NO. >zem5mmd ciry SIATE P ) A
PO Box 1290 ookton, CA 9520 idendly the controliing officeholder, candidate, or stste messurs proporent, It any.

NAME OF OFFICEHOLDER, CANDIDATE, OR PROPONENT

Related Committess Not Included In this Statement: Listsny committees

not Included in this statement that are controlled by you or are primarily formed to receive OFFICI: SOUGHT OR HELD DISTRICT NO. IF ANY
contributions or make expenditures on behslf of your candidacy.
COMMITTEE NAME 1D. NUMBER
7. Primurily Formed Candidate/Officeholder Committes Listnames of
NAWE OF TREASURER CONTROLLED COMTIER? i&:ﬂl&iea-éggrﬁigi
Oves [Owo
COMMITTEEADORESS —— STREETADORERS WO F0.60%) NAME OF OFFICEHOLDER OR GANDIDATE | OFFICE G0UGHT OR HELD m
Gy GWE 2P CODE AREA CODEIPHONE NAME (IF OFFICEHOLDER OR CANDIOATE | OFFICE S8OUGHT OR HELD
E— e ta— et 10ttt e e ]
10. MMBER NAME UF OFFICEHOLDER OR CANDIDATE | OFPIGE 8OUGHT ORHBLD | 1 g pncer
(] oprose
NAME OF TREASURER CONTROLLED COMMITTEE? NAWE UF OFFICEHOLDER OR CANDIDATE | OFFIGE BOUGHY OR HELD —
Oves QOwe : m OPPOBE
COMMTTEEADDRESS STREETADORESS (NO PO, BOX)
ey SINE  2IP CODE AREA CODE/PHONE Aftach continuation shests If necesssry

FPPC Form 400 (Janusryos)
FPPC Tol-Free Heipiine: SSNASK-FPPC BS8I2TS-3772)
Stat of Calllomla
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Campaign Disclosure Statement Type or print In Ink. SUMMARY PAGE
acq:-:-é Page >ao"_h..n=."_.w%%=".~.-._.=uoa Statement covers period CALI CRMIA A. @ O
from 01/01/2005 iTORLT
8EE INSTRUCTIONS ON REVERSE through ___03/31/3005 e
NAME OF FILER 1.D, NUMBER
Senator Machado Legal Defense Pund 1272154
Contributions Recelved CohmnA ~ ColumnB Calendar Year Summary for Candidates
PROURTACHED s ey e Running in Both the State Primary and
General Elsctions
1. Monetary Contributions ................cooooo Scheckds A, Lines  § 3,000.00 $ —3,000.00
2. Loans Recsived torsssessesessssssanesssones Scheckie B, Line 3 0.00 66.000.00 though 830 7H 1o Date
3. SUBTOTALCASHCONTRIBUTIONS ................. AddLhes1s2 $ 3,000.00 $ €32,000.00 2. Mu=8§_ $ ]
4. Nonmonetary Contributions............................. Schedule C, Line 3 9.00 R 21. Expenditures
5. TOTALCONTRIBUTIONS RECEIVED ......coorronnnnn, Addlines3+4 § 3,000.00 ¢ 69,000,00 Made $ $
Expenditures Made Expenditure Limit Summary for State
6. Payments Made..................coonocceeeerrnsrsre, Schedue £, Lined  § 3,076.37 $ 3,076.37 Candidates
7. Loans Made..............cccocccceveemrererersos oo Scheckle H, Line 3 —_— 0,00 9.00
22, Cumulstive dit Made*
8. SUBTOTALCASHPAYMENTS ........cooonromrerror Addlinss8+7 § 3,076.37 s 3,076.37 hﬁrstinhshgg.
9. Accrued Expenses (Unpaid Billg) .......................... Schecule F, Line 8 -65.86 46.648,61 Date of Election Totalto Date
10. Nonmonetary Adjustment Scheckde C, Line 3 9.00 0.00 (mmiddiyy)
11. TOTALEXPENDITURESMADE...............oooooo AddLines8+0410 $ __ 3.0)0.51 fall.»nrﬁ?»-ll /. /. $
Current Cash Statement . $
12. Beginning Cash Balancs..................... Provious SummeryPaga, Lhe 10§ —___2:472.79  } oiee Cotamn B, add
13. Cash Receipls . Com A Lhe3above . 3,000.00 Mssssoogs)as.
amounts » a? amounts
14. Miscelisneaus Increases to Cash........................ Scheduls |, Line 4 ~—0.00 Mﬂ.onsrxa.__._.ow of your last .Q-nch.ﬂ..__wosrﬂa.ng mayte nitiom
iort. $ome amounts In
“” Cash Payments Colurm A, Line 8 sbove 'Iw..mw,wm!l mhs_. ..\_,a may be ...".n._.i
. ENDINGCASHBALANCE .......... Add Lines 12+ 13 + 14, then 15 § ____2,096.42 wes (hat shoukd
BALANCE 812413+ 14, then sublractLine 15 § . % from prevt
I this is & tenminetion ststemeni, Line 16 must be zero. péitod amounts. If this ls
tha first raport belng a&q
fo this caiendsr year, on
17. LOAN GUARANTEES RECEIVED ........coonrmrsne Schedde, Pat2  § 200 | oy overthe smourts
, T
Cash Equivalents and Outstanding Debts s T and o
18. Cash Equivalents................... See etctonsonrevese $ . 0.00
. Quistanding Debts ......................... FPPC Form 480
16. Oulstanding Debls AddUne2+Lineoh CokmnBeabove § 112,640,682 FPPC Tolkres Helpine: BIUABIPPPG Lme T
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J23d-395-uv1y

ML HSsociates, LLU

May 20 US 04:UYp

Schedule A

Type or print in Ink,

Amounts may be rounded

Monetary Contributions Recelved to whols doltars,

856 INSTRUCTIONS ON REVERSE

Statement covers period

from ____01/01/2008

through _03/31/2008

Page 4

CALIFORHIA b. m O
FORN

SCHEDULE A

of 12

NAME OF FILER
Senator Machado Legal Defense Pund

LD. NUMBER
1272154

DATE FULL NAME, STREET ADDRESS AND ZIP CODE OF CONTRIBUTOR coNTRBUTOR | AN INDIVIDUAL, ENTER
RECENVED (7 COMMITTEE, ALBO ENTER LO. MUNBER) CODE owo.;q_ozzu Maﬁ..&hmz

AMOUNT
RECEIVED THIS
PERIOD

OF BREERY)
02/01/2008 |CA Beer & Beverage Distributors Community Owo .
Attaire .aoo:-qw

1 Capitol Mall, 8ts. 230 m
Bacramento, CA 95014

1,000.00

1,000.00

03/23/2005 [Gao Group, Inc., The Qo
621 MW 53rd st,

Boca Raton, ¥L 33487

2,000.00

3,000.00

{Jscc

;,l
. SUBTOTALS

; =

Schedule A Summary
1. Amount recelved this period - itsmized monetary contributions.

3,000.00

(Include all Schedule A subtotals.) ................c..crverereornereessossessssosso, . R | 3,000.00
2. Amount received this period ~ unitemized monetary contributions of less than $100 . $ 9.0
3. Total monetary contributions received this period. A

(Add Lines 1 and 2. Enter here and on the Summary Page, Column A, Line 1.)........................ TOTAL § _____3,000.00

*Conributor Codes

IND - Individus!

COM~Raciplent Commitise
(other than PTY or 8CC)
OTH - Other (0.g., business enitty)

PTY -Polcal Party

SCC - Smell Contributor Commities

FPPG Porm 480 (January/os)
FPPC Toli-Fres Helpline: S08/ASK-FPPC (8801278-3772)
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323-395-0518

ML Hssociates,ﬂLLC

May 20 0S 04:08p

SCHEDULEB-PART 1

in ink.
Schedule B~Part1 >3Nn-o-qa-d=ho..3§._2_ . Statement covers period  [NNNININENRN m“. 6 O
Loans Recelved to whole dollars., o vom __01/01/2008 oun
6EE INSTRUGTIONS ON REVERSE through 93/31/2008 Page 5 of__12_
NAME OF FILER 1. NUMBER
Senator Machado Legal Defense Pund 1272154
M ™
FULL NAME, STREET ADDRESS AND ZIP CODE IF AN NOVDUAL, ENTER | ouretihonio Mm.s: Eo_w.am,_o ocaﬁ NTEREGT | ORIGNAL | CUMULATIVE
OF LENDER OCCUPATIONAND EMPLOYER | _ BALANCE | ReCENED THS| o FORGIVEN | (CAKANGEAT | PAIDTHS | AMOUNTOF |CONTRIBUTIONS
07 COMMTTEL ALSO ENTER LD, MASSER) ¥ odorsmny | |PSORMNG S| peri00 | ‘This perioD® CLOSEOFTHS | perioD LOAN TODATE
Democzatic Btats Central Committee of CPa CALENDAR YEAR
California-60W (#741666) :
1401 - 21st Btreet, Stes. 100 R 0.00 ' 20,000.00 " . 20,000.00 R 0.00
Sacramento, CA 95814 Dg haTe PERELECTION®
g 20.000.00 1 o.00) 0.0} 3273372008 |,___ %% | 11/04/2004 |,
'omo Qcom Qom @PY Osce DATE DUE DATE INCURRED
e Eernta-oon hoaseen) oo e e
1401 - 218t Strest, Bta. 100 . 0.00 |~ 45,000.00 — 46,000.00 0.00
Bacramento, CA 95014 ) FORGIVEN PERELECTION**
fOmp [com Qom Mmery [Jsce . ONTEDUE GATEIHGURRED
[]PAD CALENDARYEAR
s s s | '
[} PORGVEN s PERELECTION®*
: s ' ' = |
tOwo QOcom Qom QP [Jscc _ DATEOUE OATEWOUR
SUBRTOTALS $ 0.¢0 § 0.00$ 66,000.00 § 0.00
%
(Enker o) on
Schedule B Summary Scedhof Lhaty
1. Loana receiVed thiB PBHOD ..................cowrmummmmsersusssssiissssssssssssssrsmsssssssmmssssssssssisstssssssasssasssssasssssssissss $ 0.0
(Total Column (b) plus unitemized loans of less than $100.) - _*ﬂag.oa:
2. LOBNS Pk OF OGVEN I8 PEHOU ...cvcevvvrerrreesesssmessssssesesessssscsmusssssssimsssssssssssssssssasnsssssssess e $ 0.00 COM-Rechlent Comnities
(Total Column (c) plus loans under $100 pald or forgiven.) oi..ﬁ....ﬂ.ﬂﬂﬂ.wnssss
(include loana pald by a third party that are aiso itemized on Schedule A.) _ PTY - Poltical Parly
: 0.00 8CC ~6mell Contributer Commities
3. Netchange this period. (SubtractLine 2 fromLine 1.)..... NET § — it
Enter the net here and on the Summary Page, Column A, Line 2. :
“wa.osi forgiven or paid by another parly also must be reported on Scheduls A, . 2P0 Foemith ryiol)
W roquired. . FPPG TolkFree Helpline: S8S/ASK-FPC BI8/270-3772)
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323-395-0518

ML RAssociates, LLC

May 20_05‘04:09p

pe or print In Ink.
W”-._On—_...ﬁmznna >=_o._w..t may be rounded Statement covers period B : I :_ HIA b. m O
<=_—° to whole doliars. from OENOOM
SEE INSTRUCTIONS ON REVERSE | through _03/31/3005 Page _§_ of 12
NAME OF FILER 1.0. NUMBER
Benator Machado Legal Dafense Fund 1272154
CODES: If one of the 8_55__6 codes accurately describes the payment, you may enter ths cods. oso_i.o describe the payment,
CVP  campaign parsphemaliaimisc. MER member communications RAD radlo aktime snd production costs
CNS campaign consultents MTG  mastings and appesrances RFD retumed contributions
CT8  contribution (sxpisin nonmonetary)® OFC office expenses . SAL campsign workers' ssiaries
CVC civic donations PET peiition circulsting TEL Lv. or cable aktime and production costs
FIL  candidate fing/baliof fees PHO phane banks TRC candidate bravel, lodging, and meals
FND fundralsing events POL poliing and survey resesrch TRS slafffspouse fravel, lodging, and meals
ND  independent expenditue supporting/opposing others (explain)* POS pastage, delvery and messsnger services TSF transfer beiween committees of the same cardidste/sponsor
LEG legsi defanse PRO professiona! services (legal, ...\85.5 . VOT voter registration
UT  campaign literature and maltings PRT piint ads WEB Information technology costs (inlemet, e-mall)
%ﬁ%ﬁ CODE OR DESCRIPTION OF PAYMENT AHOUNT PAID
ML Associates, LIC orc 14.86
9581 Banta Monica Blvd., ¥504
Los Angeles CA 90069
ML Associates, LLC PRO 110,50

0581 Santa Monica Blvd., #504
Los Angeles CA 90069

Monica Cisneros dba Animo CNS 526.00
3580 Pacifica Lane
Blk Grove CA 95758

* Paymants that are contributions or Independent expenditures must also be summarized on Scheduls D, SUBTOTALS 650.36
Schedule E Summary ..

1. itemized payments made this period. (Include all Schedule E subtotals.)..... — $ —2,903.09
2. Unitemized payments made this period of under $100 . vesennins $ 174.26
3. Total interest paid this period on loans. .m_.e;ao__a?a Schedule B, Part 4, Column (e).).... $ 9.00

4. Total payments made this period. (Add Lines 1, 2, and 3. Enter here and on the Summary vgna ColumnA, Line B.) ........cocvurvcennrcisruneee TOTAL § _____3,076.37

PPPC Farm 480{January/08)
FPPC Tol-Free Helpline: BS&/ASIG-FPPC (188/278-3772)
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IJLITIVOTUDLD

ML Hssoclates, LLLuL

Mmay <u udS uU4:uUdp
. L N

HEDULE E (CONT)
Schedule E a. 8C

pe or piint in Ink, » —_—
(Continuation Sheet) Amotmts mey be rounded Statsmont covers period CALIORLl b. @ O
Payments Made o whele doliars, from 01/01/2008 FORM

SEE ON REVERSE through 03/31/2005 Page 7 of__12
SEE INSTRUCTIONS ONREVERSE 7 ot 12
NAME OF FILER

Senator Machado Legal Defense Pund

LD. NUMBER
1272154

CODES: if one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

RAD radio alrtime snd production costs
RFD retumed contribufions
SAL campaign workers' salarles

CVP  campaign paraphemalia/misc.
CNS campaign consultants

CTB  contribution (sxplain nhohmonetery)*
CVC cMo donations

MBR member communications

PET  petition circulaling TEL 1. or cable airtime and production costs
AL candidate Mng/alot fees PHO phone banks TRC  candidale travel, lodging, snd meals
PND  fundralsing events POL polling and survey research TRS siafispouss travel, lodging, and meals
ND wu.-w-i.z expenditure supportinglopposing others (explain)* POS postage, delivery and messenger services TSF  transfer betwsen commitiees of the sams candidate/sponsor
LEG defonss PRO  professional services (legsl, accounting) VOT  voler registration
UT  campaign iiterature and mallings . PRT print ads é WEB Information lechnology costs (intemet, e-mal)
azo%ﬁaihéﬂu.ﬁ!:_«!ﬁ. CODE  OR DESCRIPTION OF PAYMENT AMCUNT PAID
ML Associates, LIC
8581 Banta Monica Blvd,, #5304 PRO 156.50
Los Angsles CA 90069 .
ML Associates, LLC
8581 sSanta Monica Blvd., #504 ove 3.20
Los Angelas CA 90069
ML Associates, LIC
8581 Ganta Monica Blvd., #S04 PRO 351.25
Los Angeles CA 90069
Trumsn Club of Stockton (#1269373)
3121 W. March Lane, Ste. 100 100.00
orc

8tockton CA 95219
ML Associates, LIC orc } 10.10
8581 Santa Monica Blvd., #504
Loa Angeles CA 90069

— SUBTOTAL § 621.05

* Payments that are contributions or independent oxpenditures mustalso be summertzed on Schedule D.

FPPC Form 480 (January/08)
FPPG Toli-Free Helpline: SS0/ASK-FPPC (88/278-3772)
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ML HSsSsociates, LLu

may cu ud Uueiiup
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Schedule E

Type or print in Ink,

(Continuation Sheet) Amounta may be founded mcaverpe O 460
Payments Made 1o whele dofes. from ___01/01/2005 .

BEE NSTRUCTIONS ON . through __93/31/2008 Page___ 8 _of_12
NAME OF FILER

8enator Machado Legal Defenss Fund

LD.NUMBER
1272154

CODES: If one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

or campalgn paraphernsiia/misc.
CNS campaign consuliants
CT® contribution (explain nonmonetary)*
P condtat kol fee
can
"ﬂv 59?..“8 oo Itu .
ont nditure supporti osing others in)*
= ta..n.t?oea. pporting/opposing (explakn)
UT  campaign lterature and madiings

MBR member communications
MG meetings and appesrances

PET  petiion circulating
PHO phona banks
POL poliing and survey research

POS  postage, delivery and messenger sorvices
ﬂ _.8&8_3._..28:_8._. -aas__z_v

print ade

RAD radio airfime and production costs

RD  retumed contributions

SAL campaign workers' salaries

TR L. o cable alrfime and production costs

SRS e o

CODE OR

DESCRIPTION OF PAYMENT AMOUNT PAID

ML Asgociates, LLC
8581 Santa Monica Blvd., #504
Los Angeles CA 90069

PRO

236.67

8BC
Payment Center
S8acrmento CA 95897

OFC

23.21

8BC
Payment Center
Bagrmento CA 95087

orc

67.73

Truman Club of Stockton (#1269373) -

. 3121 N. March Lane, Ste. 100

Stockton CA 95219

oFC

100.00

ML Aesociates, LLC
8581 Santa Monica Blvd., K504
Los Angeles CA 90069

ore

—sem——

mar—

* Payments that are contributions or Indspendentexpenditures must aleo be summarized on Schedule D,

;ul!fﬁfi

e

SUBTOTAL § 433.01

FPPC Form 460 ({anuery/08)
FPPC Tolk-Free Helpline: SS8/ASK-FPPC (864/278-3772)
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Schedule E

Type or print in ink.

JE&EITIVOTUDIL Y

ML NsSspciactes, LLu

May cu uUd u4%iiup
.

Statement covers period ~ HIA
(Continuation Sheet) Amounte may bo ounded . w o 460
Payments Made whole do from______01/01/2005 VR
03/31/2005

SEE INSTRUCTIONS ON REVERSE through Page__ 9 _of__13
NAME OF FLER 1.D. NUMBER

Senator Machado Legal Defense Fund 1272184

CODES: f one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

O campaign paraphemaiia/mise, MBR member communications B RAD radio aktime and production costs
CNS campaign consuftants MTG meetings and appearsnces RFD relumed contributions

CTB  contribution (explain nonmonetary)* OFC office expenses A SAL campaign workers’ sslaries
CVC civic donations PET  petition clrculating TEL L. of cable sktime and production costs
FIL  candidate fling/aliot faes PHO phone banks TRC candidate ravel, lodging, snd meals
FND  fundraising events POL poling end survey research TRS stafispouss travel, lodging, snd mesis
ND  Independent axpenditure supporting/opposing others (explain)* POS postage, delivery and messengnr services TSF  transfer between commitiess of the same cenckisie/sponsor
LEG legal defense PRO professional services (legal, act-ounting) VOT voter registration
UT  campaign ktersture and matings PRT  print ads . WEB information technology costs (internet, e-mali)
OIS o og OF PAYEE CODE  OR DESCRIPTION OF PAYMENT AMCUNT PAID

ML Associates, LLC

8501 Banta Monica Blvd., #504 PRO 92.75
Los Angeles CA 90065

ML Associates, LLC

8561 Banta Monioca Blvd., #3504 orc 13.71
Los Angeles CA 90069

ML Asgociates, LIC

8581 Santa Monica Blvd., #504 PRO 88.50
Los Angeles CA 90069

MoBee Systems, Inc. .
500 Main Street 141.37

oFC

droton MA 01471-0004

ML Associates, LLC PRO 498.23
8581 Santa Monica Blvd., #504

Los Angeles CA 30069 L

acme—

* Paymaents that are contributions or Independent expenditures must aleo be summarized onSchedule D.

g!

SUBTOTAL § 834.56

FPPG Form 460 (Janusry)08)
FPPG Toll-Fres Helpline: 888/ASK-FPPC (818/275-3772)




SCHEDUE E (CONT)

Schedule E period
n Type or print In ink. nicovers -
N (Continuation Sheet) Amouns may berounded Auteme crrosit 460
2 Payments Made towhole dafiara. from ____01/01/2005
SEE INSTRUCTIONS ON REVERSE -
NAME OF FILER , 1.0. NUMBER
Senator Machado Legal Defense Fund 1272154
CODES: If one of the following codes accurately describes the payment, <o.c may enter the code. Otherwise, describe the payment.
m CVWP  campalgn pasaphemalia/misc. MBR member communications RAD radio airtime and produclion costs
n CNS campaign consultants MIG meslings and appesrances RFD returned Ssins.w:.
o CTB contribulion (explain nonmonetary)* OFC office expenses SAL campeign workers' salatias
) CVC civic donstions PET  petition circulating TEL tv. or cable airtime and production cosis
n FIL  candidale filinghaliol fees PHO phane banks TRC candidste travel, lodging, and meals
a FND fundraising events POL poling and survey fesearch _, TRS  stafispouse Iravel, lodging, and meals catl
\ W Independent expanditure supporting/opposing others (explain)* POS posiage, ._o__zoe_n.a .__zadn.ao_. Jﬂ%..- «wﬂ ﬁﬂ-ﬂ" a_.isﬂ..._n_-.. committees of the same canddate/sponsor
m G legal defonse PRO professional services (legal, actountin "
% UT  campeign literature and mailings PRT print ads WEB Information tachnology costs (Inteinet, e-mail)
AMOUNT PAID
aﬂﬁma%»wwxmzmkwﬁm.w. CODE OR ) DESCRIPTION OF PAYMENT
BBC
Paynent Center oFC 263.11
Sacxmento CA 95887
(&) .
- Truman Club of Stockton (£1269373)
- 3121 W. March lane, Ste. 100 OFC 100.00
“ Stockton CA 95219
o]
]
ot
0
0
9
"
[+
J
E
[N
o
(]
<
Q.
3
o * Payments that are contributions or independent expenditurss must aiso be summarized on Schedule D. Jhm..mu._.o.;r $ 363.11
N ——— . FPPC Form 48¢ (January/06)
b)) “ FPPC Toll-Free Helpline: 888/ASK-FPPC (186/276-3772)
]
h =
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Schedule F

Accrued Expenses (Unpaid Bllis) |

SEE INSTRUCTIONS ON REVERSE
———— N REVERSE

Type or print In ink.

Amounts may be rounded

to whole doliare.

from

Statement covers period
01/01/2005

through___03/31/2005

CRUIFOR

FORW

Page__ 11 of_ 22

SCHEDWLEF

" 460

NAME OF FILER
Senator Machado Legal Dafense Fund

1.D. NUMBER
1272154

CODES: If one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

CVP campaign parsphemalia/misc. MER member communications v RAD radio aktime and production costs
CNS  campaign consuitants MTG meslings and sppesrances RFD  reftumed contribisions
CTB  conkibution (expiain nanmonetary)* OFC  office expenses SAL campaign workers' sslaries
CVC civic donations PET  patition circulating TEL 1y or cable aktime and production costs
FL  candidate fiing/batiof fees PHO phone banks TRC candidate travel, lodging, and mesis
D fundraising events POL poliing and survey research TRS staflspouse travel, lodging, and meals
ND  independent expenditurs supporting/opposing others (explatn)® POS postage, defivery and mossergar serices TSF  tranafer between committees of the same caniidate/sponaor
LEG legal deferse PRO  professional services (lege!, stcountirig) VOT voler regisiration
UT  campaign itsrature and malings PRT  print ads . . WEB information tachnology costs (intsmet, e-mal)
o) {b) (¢) {d)
CODEOR D AMOUNT PADD 0 NG
i i oomenecr e o I e .y
OF THIB PERIOD (ALBO REPONT ON B OF HISPERIOD
Monica Cisnercs dba Animo CNS £25.00 0.00 535.00 0.00
3560 Pacifica Lane
Elk Grova CA 95758
ML Associates, LiC PRO 110.50 0.00 110.50 0.00
8581 Banta Monica Blvd., #504
Los Angsles CA 90069
ML Associates, LLC PRO 156.50 0.00 156.50 0.00
6581 Santa Monica Blvd., #504
Lo# Angeles CA 30069
——— mt——— — e — —
sas-i.... Mo ..._a;o-.aiti.e&oi_; of Independent .a..i_zal.ui. tlso be SUBTOTALS § - 792,00 § 0.00$ 792.00$ 0.00
.= == ——
Schedule F Summary
1. Total accrued expenases incurred this period. (Include all Schedule F, Column (b) subtotals ‘or
accrued expenses of $100 or more, plus total unitemized accrued expenses under 289... ......... INCURRED TOTALS $ _______741.00
2. Total accrued expenses pald this period. (Include all Schedule F, Column (c) subtotals for wu«.agw on
accrued expenses of $100 or more, plus fotal unitemized payments on accrued expenaes tnder $1 2,5 ................................. PAID TOTALS § 806.86
3. Net change this period. (Subtract Line 2 from Line 1. Enter the difference here and .
OR the Summary Page, CoUMN A, LING 0.) .........cwumuwroseecersessessrsmsmsssssesssses e R — NET § rmrmans
FPPC Form 4K (January/08)

FPPC Toll-Free Helpline: S88/ASK-FPPC (186/275-3772)
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LLC

ML Hssociates,

AL

Schedule F
(Continuation Sheet)
Accrued Expenses (Unpaid Bills)

Type or print in Ink.
Amounts may be rounded
to whole doilars.

SCHELULE F (CONT)

Statement covers period
from______01/01/2005

through 03/31/2005

NAME OF FILER
Senator Machado Legal Defense Pund

1.D. NUMBER
1272154

CODES: |If one of the following codes accurately describes the payment, you may enter the code. Otherwise, describe the payment.

CVP  campaign paraphemails/misc.

CNS campalign consultents

CTB  coniribution (explain nonmonetary)®

CVC civic donations

FIL  candidate filngaliot fees

FND fundralsing events

ND  Independent expenditure supporting/opposing others (explain)*
LEG legal defense

LT campaign literature and maiiings

member communications

meetings and appearances

office expenses
petition clrculating
phone banks

RAD _ radio aktime and production costs

RFD retumed contributions

SAL campaign workers' salaries

TEL  Lv. or cable alrtime and production costs
TRC candidate travel, lodging, and meais

233832833

print ads

poliing end survey research
postage, defivery and messengss sernvices
professionsl services (legal, ac:ountin)

* Payments thatare contributions or independent expendiiures must aiso be summarized on Schedule D.

TRS siafiispouse travel, lodging, and meals
TSF  transfer between commitiees of the seme candHate/sponsor

VOT voler registrstion

WEB Information technology costs (intemel, 8-mali)

{0

May 20 US 04:10p

(b} (¢} {d) .
NAME AND ADDRESS OF CREDITOR CODE OR OUTSTANDING AMOUNT INCURRED AMOUNT PAID OUTSTANDING
(F COMMITTER, ALSO ENTER 1.0. NUVBER) DESCRIPTION OF PAYMENT | BALANCE BEGINNING THIS PERIOD THIS PERIOD BALANCEAT CLOSE
OF THiS PERIOD (ALBO REPORT 0N B} OF THIB PERIOD

Remcho, Johansen & Purceli PRO 45,907,.61 G.00 0.00 5,907.61
201 Nolorep Avenue
san Leandro CA 94577
Remcho, Johanmen & Purcell LEG 0.00 741.00 .00 741.00
201 Dolores Avenue
8an Leandro CA 94577

o

SUBTOTALS § 45,907.61 § 741.00 § 0.00¢ 46,648.61
i cm :
’ FPPC Form 480(January/08)

FPPC Toll-Fres Helpline: 8¢8/ASK-FPPC (086/276-3772)



ATTORNEY OR PARTY WITHOUT ATTORNEY (Name end Address):
| Stephen R. McCutcheon, Jr. (SBN 191 749)
" Sweeney, Davidian, & Greene LLP
“™ | 8001 Folsom Blvd., Suite 101
:| Sacramento, CA 95826

ATTORNEY FOR (Name): Plaintiff Mark Pruner

TELEPHONE NO.: FOR COURT USE ONLY

(916) 388-5170 e e

S

e = o e - —— N

!t... (=%
N D

- e Y
> N
2 e ma e

(.'\ 5

r

Insert name of court and name of judicial district and branch court, if any:

SACRAMENTO COUNTY SUPERIOR COURT

|
! ' —
| NOV = 8 2

—

PLAINTIFFPETITIONER: MARK PRUNER
DEFENDANT/RESPONDENT: MIKE MACHADO, et al.

"~ T.LEVINSON

Cepuiy Civia

REQUEST FOR DISMISSAL
] Personal Injury, Property Damage, or Wrongful Death
D Motor Vehicle ] Other
D Family Law
Eminent Domain
| ¢ | Other (specify):

CASE NUMBER:

04AS01614

— A conformed copy will not be returned by the clerk uniess a method of return is provided with the document. — J

1. TO THE CLERK: Please dismiss this action as follows:
a. (1) With prejudice (2) ] without prejudice

b. (1) [_] Complaint (2) [ Petition
(3) : Cross-complaint filed by (name):

(4) ] Cross-complaint filed by (name):

(5) Lv/_] Entire action of all parties and all causes of action

(6) C_] Other (specify):*
Date: November 3, 2004

(TYPE OR PRIN‘[’ NAME OF [('ATTORNEY [[] PARTY WITHOUT ATFORNEY)

* | dismissal requestedts of spetified parties only, of spacitiec causes of
action only, or of specified cross-complaints only, so state and identify
the parties, causes of action, or cross-complaints to be dismissed.

RECEIVED'
NOV 13 2004

on (date):
on (date):

REMCHO. JOHANSEN & PURCELL

s%// /Mﬂ?

ﬁ /, -

LR T (SIG !yﬁg) .
Atl\)!’h&y or party wiihoui atiomgy for

v ] Plaintiff/Petitioner ~ [__] Defendant/Respondent
Cross-complainant

2. TO THE CLERK: Consent to the above dismissal is hereby given.**

Date: ¢ 5101.

.......... James .C...Harrison.........
(TYPE OR PRINT NAME OF [R] ATTORNEY [[] PARTY WITHOUT ATTORNEY)
** If a cross-complainl—or Response (Family’ Law) seeking affirmative
reliel—is on file, the attorney for cross-compiainant (respondent) must
sign this consent if required by Code of Civil Procedure section 581(j)

\eé e (SIGNATURE)
Attornay or party without attorney for:

D Plaintiff/Petitioner Defendant/Respondent

or (). [] cross-complainant
(1o be completed by clerk)

3. Dismissal entered as requested on (date):

4. Dismissal entered on (date): as to only (name):

5. Dismissal not entered as requested for the following reasons (specify):

6.[] a. Attorney or party without attorney notitied on (date):
b. Attorney or party without attorney not notified. Filing party failed to provide
a copy to conform [_] means to return conformed copy

T LEVINSON

Date: e T Clerk, by , Deputy
e by e a REQUEST FOR DISMISSAL Code of Civi Pracedure. § 581 o1 seq.

Cal. Rules of Count, rules 383, 1233

982(a)(S) [Rev. January 1. 1997} [Amencan Legaiel_inc J[swww USContF arms com)]




R
s

[0 BYE-MAIL: By causing said document(s) to be faxed to said party(ies) at the e-
mail address(es) listed.

I declare, under penalty of perjury, that the foregoing is true and
correct. Executed on November 4, 2004, in San Leandro, California.

Nina Leathley Q




PROOF OF SERVICE

I, the undersigned, declare under penalty of perjury that:

I am a citizen of the United States, over the age of 18, and not a
party to the within cause or action. My business address is 201 Dolores Avenue,
San Leandro, CA 94577. .

On November 4, 2004, I served a true copy of the following

document(s):
Request for Dismissal
on the following party(ies) in said action:

Ben Davidian Attorneys for Plaintiff
Eric Grant

Stephen R. McCutcheon, Jr.

Sweeney, Davidian & Greene LLP

801 Folsom Boulevard, Suite 101

Sacramento, CA 95826

Phone: (916) 388-5170

FaX' (916) 388-0357

M . BY MAIL: By: placmg a true copy of said document(s), enclosed in-a scaled
- envelope, and by serving said envelope, with postage thereon fully prepaid, in the
United States mail in San Leandro, California, addressed to said party(ies).

[] BYEXPRESS MAIL: By placing a true copy of said document(s), enclosed in a
sealed envelope, and by depositing said envelope, with postage thereon fully
prepaid, in the United States mail, VIA EXPRESS MAIL SERVICE, in San
Leandro, California, addressed to said party(ies).

[C] BY PERSONAL SERVICE: By placing a true copy of said document(s),

enclosed in a sealed envelope, and by causing said envelope to be personally
served on said party(ies), as follows:

O By Fedéral Express Delivery

[] By Hand Delivery

[[] BYFACSIMILE: By causing said document(s) to be faxed to said party(ies) at
the fax number(s) listed.
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STEVEN BENITO RUSSO, SBN 104858 o

Chief of Enforcement ' ENDORSED
DEANNE CANAR, SBN 73933 v
Senior Commission Counsel Skv | 2004
FAIR POLITICAL PRACTICES COMMISSION ‘

428 J Street, Suite 620
Sacramento, CA 95814
Telephone: (916) 322-5660
Facsimile: (916) 322-1932

IR 2 TSP T 3

:* By ). Jackson Deputy

Attorneys for Plaintiff

SUPERIOR COURT OF THE STATE OF CALIFORNIA
IN AND FOR THE COUNTY OF SACRAMENTO

Case No. 04A803486

FAIR POLITICAL PRACTICES COMMISSION,
a state agency,
Plaintiff, FINAL JUDGMENT PURSUANT TO
STIPULATION
V.
(Judgment in Favor of Plaintiff, Fair

SENATE formerly known as MACHADO FOR Defendants, Michael Machado, Machado

SENATE 2000, MACHADO FOR SENATE 2004, ) for Senate formerly known as Machado

and STEPHEN K. SINNOCK, for Senate 2000, Machado for Senate
2004, and Stephen K. Sinnock)

Defendants. UNLIMITED CIVIL ACTION

)
)
)
)
)
%
MICHAEL MACHADO, MACHADO FOR ; Political Practices Commission, Against
)
)
)
)
)
)

Plaintiff Fair Political Practices Commission, a state agency, by its attorneys, and Defendants,
Michael Machado, Machado for Senate formerly known as Machado for Senate 2000, Machado for
Senate 2004, and Stephen K. Sinnock, by their attorneys, having entered into the Stipulation for Entry of]
Judgment attached hereto, wherein the parties stipulated and agreed to the existence of certain facts and
conclusions of law, and to the issuance of this Final Judgment; and

Defendants Michael Machado, Machado for Senate formerly known as Machado for Senate
2000, Machado for Senate 2004, and Stephen K. Sinnock having authorized the Court to enter judgment
in this action, pursuant to this stipulation, on request of Plaintiff Fair Political Practices Commission,

without notice to Defendants; and good cauee appearing therefore;

"
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| Machado for Senate formerly known as Machado for Senate 2000, Machado for Senate 2004, and

IT IS HEREBY ORDERED, DECREED AND ADJUDGED THAT:

Defendants Michael Machado, Machado for Senate formerly known as Machado for Senate
2000, Machado for Senate 2004, and Stephen K. Sinnock admit that they violated ;he Political Reform
Act, as stipulated and agreed to within the attached Stipulation for Entry of Judgment.

For these violations, it is ordered that Defendants Michael Machado, Machado for Senate
formerly known as Machado for Senate 2000, Machado for Senate 2004, and Stephen K. Sinnock shall
pay a monetary penalty, as follows: in the amount of twenty-five thousand dollars ($25,000) against
Defendant Michael Machado, for the first, fifth, and sixth causes of action, as set forth in the complaint;

and in the amount of thirty-six thousand dollars ($36,000) against Defendants Michael Machado,

Stephen K. Sinnock, for the second, third, and fourth causes of action, as set forth in the complaint; for a
total civil penalty of sixty-one thousand dollars ($61,000). Payment of this amount shall be made by
cashier’s check, payable to the “General Fund of the State of California,” upon execution of the attached
Stipulation for Entry of Judgment.

It is further ordered that Defendants Michael Machado, Machado for Senate formerly known as
Machado for Senate 2000, Machado for Senate 2004, and Stephen K. Sinnock, and their agents,
servants, and employees, and all persons acting in concert with them, or for them, shall file original and
amended campaign statements by September 21, 2004, for Defendants Machado for Senate and
Machado for Senate 2004, to: accurately disclose contributions that were misreported as being made to
Defendant Machado for Senate instead of to Defendant Machado for Senate 2004; and accurately
disclose expenditures that were misreported as being made by Defendant Machado for Senate instead of
by Defendant Machado for Senate 2004. |

It is further ordered that Defendant Michael Machado, and his agents, servants, and employees,
and all persons acting in concert with him, or for him, shall include, in making a determination as to
whether any contributors have reached the applicable limit for contributions for the 2004 primary and
general elections for state senate, contributions for the state senate re-election campaign that were

deposited into the campaign bank account for Defendant Machado for Senate.

2
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1 The parties shall each bear their own attorney’s fees and costs.

This Final Judgment shall take effect immediately upon entry. The clerk is directed to enter this
Final Judgment forthwith.

SEP 0 1 2004 THOMAS M. CECIL
Judge of the Superior Court

Dated:

O 60 N & n b~ WL
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- ENDORSED _ |
STEVEN BENITO RUSSO, SBN 104858
Chief of Enforcement AUG 5 0 2004
DEANNE CANAR, SBN 73933 )
Senior Commission Counsel
FAIR POLITICAL PRACTICES COMMISSION By V. Saumure Deputy
428 J Street, Suite 620
Sacramento, CA 95814
Telephone: (916) 322-5660
Facsimile: (916) 322-1932

Attorneys for Plaintiff

SUPERIOR COURT OF THE STATE OF CALIFORNIA
IN AND FOR THE COUNTY OF SACRAMENTO

FAIR POLITICAL PRACTICES COMMISSION, ) Case No. :
a state agency, ) 04A303486
)
Plaintiff, ) STIPULATION FOR ENTRY OF
) JUDGMENT
V. )
) (INFAVOR OF PLAINTIFF AGAINST
MICHAEL MACHADO, MACHADO FOR ) DEFENDANTS)
SENATE formerly known as MACHADO FOR )
SENATE 2000, MACHADO FOR SENATE 2004, ) UNLIMITED CIVIL ACTION
STEPHEN K. SINNOCK, g
Defendants. )
)
)

Plaintiff Fair Political Practices Commission, a state agency, by its attorneys, and Defendants
Michael Machado, Machado for Senate formerly known as Machado for Senate 2000, Machado for
Senate 2004, and Stephen K. Sinnock, by their attorneys, enter into this stipulation to resolve all factual
and legal issues pertaining to the complaint for civil penalties filed herewith.

It is stipulated by and between the parties as follows:

The complaint on file in this action was properly filed and served on Defendants Michael
Machado, Machado for Senate formerly known as Machado for Senate 2000, Machado for Senate
2004, and Stcphen K. Sinnock.

1
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”%} 1 Jurisdiction of the subject matter and of the parties to this action and venue are properly in the
2 || Sacramento Superior Court. The complaint states six causes of action against one or more Defendants,
3 || and any defects in the complaint are expressly waived.
4 This stipulation shall: resolve all factual and legal issues pertaining to or arising out of the
5 || causes of action stated against Defendants in the complaint for civil penalties filed herewith; resolve
6 ||any and all claims under the Political Reform Act against Defendants pertaining to or arising out of the
7 || course of conduct described in the complaint, including claims for receiving and accepting the
8 || described contributions, making the described payments, or misreporting the described transactions,
9 || contrary to sections 84211, 85201, 85301, 85302, 85316, and 89510 of the Government Code, during
10 || the period covered in the complaint; and reach a final disposition with respect to Defendants, without
11 || the necessity of holding a civil trial to determine their liability.
12 Defendants Michael Machado, Machado for Senate formerly known as Machado for Senate
13 {| 2000, Machado for Senate 2004, and Stephen K. Sinnock understand, and hereby knowingly and
"y 14 || voluntarily waive, any and all procedural rights thaf they could have exercised if this stipulation had not
~" 15 || been entered into, including, but not limited to, their right to civil discovery, to appear personally at any
16 |l civil trial held in this matter, to confront and cross-examine witnesses, and to have the trial presided
17 || over by an impartial judge, and heard and decided by a jury.
18
19 ENTRY OF JUDGMENT
20 For the violations of the Political Reform Act admitted herein, Plaintiff Fair Political Practices
21 Commission and Defendants Michael Machado, Machado for Senate formerly known as Machado for
2 Senate 2000, Machado for Senate 2004, and Stephen K. Sinnock stipulate that a final judgment be
23 issued and entered in the form of the order attached hereto and made a part hereof as Exhibit “A,” in
24 ||favor of Plaintiff Fair Political Practices Commission, and against Defendants Michael Machado,
25 ||Machado for Senate formerly known as Machado for Senate 2000, Machado for Senate 2004, and
26 || Stephen K. Sinnock, as follows: in the amount of twenty-five thousand dollars ($25,000) against
27 || Defendant Michael Machado, for the first, fifth, and sixth causes of action, as set forth in the complaint;
/ 28 || in the amount of thirty-six thousand dollars ($36,000) against Defendants Michael Machado, Machado
2
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for Senate formerly known as Machado for Senate 2000, Machado for Senate 2004, and Stephen K.
Sinnock, for the second, third, and fourth causes of action, as set forth in the complaint; for a total civil
penalty of sixty-one thousand dollars (861,000). Payment of this amount shall be made by cashier’s
check, payable to the “General Fund of the State of California,” upon the execution of this stipulation.

The parties shall each bear their own attorney’s fees and costs.

It is further stipulated by and between the parties as follows:

a)‘ Defendant Machado has voluntarily disgorged funds from Defendant Machado for Senate
2004, in the total amount of fifty-six thousand two hundred dollars ($56,200), by returning
contributions to those contributors whose contributions, as set forth in this complaint, resulted in a
violation of the applicable statutory contribution limits.

b) Defendants will comply with an injunctive order requiring each of them, and their agents,
servants, and employees, and all persons acting in concert with them, or for them, to file original and
amended campaign statements by September 21, 2004, for Defendants Machado for Senate and
Machado for Senate 2004, to: accurately disclose contributions that were misreported as being made to
Defendant Machado for Senate instead of to Defendant Machado for Senate 2004; and accurately
disclose expenditures that were misreported as being made by Defendant Machado for Senate instead
of by Defendant Machado for Senate 2004.

c¢) Defendant Michael Machado will comply with an injunctive order requiring him, and his
agents, servants, and employees, and all persons acting in concert with him, or for him, to include, in
making a determination as to whether any contributors have reached the applicable limit for
contributions for the 2004 primary and general elections for state senate, contributions for the state
senate re-election campaign that were deposited into the campaign bank account for Defendant
Machado for Senate.

The final judgment may be signed by any judge of the Superior Court of the State of California,

in and for the County of Sacramento, and entered by any clerk upon application of any party without

notice.
!
1
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STIPULATED STATEMENT OF LAW AND FACTS
1. THE PARTIES AND BACKGROUND INFORMATION

Fair Political Practices Commission

Plaintiff Fair Political Practices Commission (the “FPPC” or the “Commission”) is a state
agency created by the Political Reform Act of 1974 (the “Act”). (Gov. Code §§ 81000 - 91014.)
Plaintiff FPPC has primary responsibility for the impartial, effective administration and implementation
of the Act. (Gov. Code § 83111.) Pursuant to Government Code section 91001, subdivision (b),
Plaintiff FPPC is the civil prosecutor for matters involving state candidates, state committees, and state
election campaigns, and is authorized to maintain this action under Government Code sections 91001,
subdivision (b), 91004, 91005, and 91005.5. As Plaintiff FPPC is acting as the civil prosecutor
concerning this matter, the stipulated judgment set forth herein precludes any other agency,
organization, entity, or person from obtaining any further judgment with respect to the violations which
were or could have been alleged arising from the conduct described in this action, as provided by
Government Code section 91008.

Michael Machado

Defendant Michael Machado (hereinafter “Machadé”) is, and was at all times relevant to this
mattér, a member of the Senate of the State of California representing the Fifth Senate District, having
been elected to that office in the statewide general election of November 7, 2000.

Machado for Senate

Defendant Machado for Senate was formed on or about December 16, 1998, under the name
Machado for Senate 2000, as a candidate *‘controlled committee™ within the meaning of Government
Code section 82016, to support Defendant Machado’s election to the state senate in the 2000 primary
and general elections. After the 2000 general election, the statement of organization for Machado for
Senate 2000 was amended to change the name of this committee to “Machado for Senate.” At all times
relevant to this matter, the identification number for Machado for Senate (hereinafter the *“2000

Committee”), assigned by the Secretary of State, was 983468.
"
"
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Machado for Senate 2004

Defendant Machado for Senate 2004 was formed on October 10, 2001, as a»candidate
“controlled committee” within the meaning of Government Code section 82016, to support Defendant
Machado’s re-election to the state senate in the 2004 primary and general elections. At all times
relevant to this matter, the identification number for Defendant Machado for Senate 2004 (hereinafter
the “2004 Committee”), assigned by the Secretary of State, was 1238907.

Stephen K. Sinnock

At all times relevant to this matter, Defendant Stephen K. Sinnock (hereinafter “Sinnock™) was
the treasurer of both Defendant 2000 Committee and Defendant 2004 Committee.
2. SUMMARY OF THE LAW

“One Bank Account Rule”

Government Code section 85201, as implemented by title 2, California Code of Regulations,
section 18521, subdivision (a), requires a candidate who receives $1,000 or more in a calendar year for
an election to establish a separate campaign bank account prior to soliciting or receiving any
contributions, and to establish a separate campaign committee upon receiving contributions of $1,000
or more, for the specific elective office .sought.

Pursuant to Government Code section 85201, subdivision (c), all contributions for a specific
elective office shall be deposited into a campaign bank account established for that elective office.

Pursuant to Government Code section 85201, subdivision (€), all expenditures for a specific
elective office shall be made from a campaign bank account esfablished for that elective office.

Contribution Limitations

Among the express findings and declarations of the Act is an expression of concern about the
increase in the costs of conducting election campaigns, and the disproportionate influence of large
contributions over governmental decisions. (Gov. Code § 81001, subd.(c).) Government Code section
81001, subdivision (d) declares that the influence of large campaign contributions has increased, and

that existing laws for the disclosure of campaign receipts and expenditures have been inadequate.

To address these concerns about large contributions and the disproportionate influcuce that is

garnered by large contributors, Proposition 34, which was passed by the voters on November 7, 2000,

5
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added new campaign finance provisions to the Act, including campaign contribution limits.
Proposition 34 became effective for legislative candidates on January 1, 2001. (Gov. Code § 85100, et
seq.)

The Act provides, at Government Code section 89510, subdivision (a), that a candidate for
elective state office may only accept contributions within the limits set forth in Chapter 5 of the Act,
commencing with Government Code section 85100.

Pyrsuant to Government Code section 85301, subdivision (a), as implemented by title 2,
California Code of Regulations, section 18545, subdivision (a)(1), the limit on any contribution that
may be made to, and accepted by, a candidate for state senate from a person, other than a small
contributor committee or political party committee, for an election occurring during the period January
1, 2003 through December 31, 2004, is three thousand two hundred dollars ($3,200) per election. As
such, for the 2004 primary and general elections for state senate, the maximum combined contribution
limit that a candidate for state senate may accept from a person, other than a small contributor
committee or political party committee, from January 1, 2003 through December 31, 2004 is six
thousand four hundred dollars (56,400).

Pursuant to Government Code section 85302, subdivision (a), as implemented by title 2,
California Code of Regulations, section 18545, subdivision (a)(4), the limit on any contribution that
may be made to, and accepted by, a candidate for state senate from a small contributor committee for
an election occurring during the period January 1, 2003 through December 31, 2004, is six thousand
four hundred dollars ($6,400) per election. As such, for the 2004 primary and general elections for
state senate, the maximum combined contribution limit for a small contributor committee from January
1, 2003 through December 31, 2004 is twelve thousand eight hundred dollars (512,800).

Pursuant to Government Code section 85316, a contribution for an election may be accepted by
a candidate for elective state office after the date of the election only to the extent that the contribution
does not exceed net debts outstanding from the election, and the contribution does not otherwise exceed
the applicable contribution limits for that election. Upon becoming operative on or about November 3,
2001, title 2, California Code of Regulations, section 18531.6, implementing Government Code section

85316, provided at subdivision (a) that the prohibition in section 85316 against post-election

6
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fundraising in excess of net debt did not apply to contributions received by a candidate for elective state
office in an election held prior to January 1, 2001. Pursuant to that same regulation, a candidate for
elective state office in an election held prior to January 1, 2001, could continue to receive contributions
without limits after the election for expenses related to holding office. On January 14, 2004, the
Commission amended regulation 18531.6 on an emergency basis, to sunset its provisions on January
23,2004. Pursuant to title 2, California Code of Regulations, section 18531.61, as of January 24, 2004,
a contribution for an election, regardless of when held, may be accepted by a candidate for elective
state office after the date of the election only to the extent that the contribution does not exceed net
debts outstanding from the election, and does not otherwise exceed applicable contribution limits.
Campaign Disclosure

An express purpose of the Act, as set forth in Government Code section 81002, subdivision (a),
is to ensure that the contributions and expenditures affecting election campaigns are fully and truthfully
disclosed to the public, so that voters may be better informed, and so that improper practices may be
inhibited.

In furtherance of this purpose of disclosure, the Act requires candidates, their controlled
committees, and the treasurers of those committees, to file periodic campaign statements and reports,
disclosing their financial activities. (Gov. Code § 84200, et seq.)

Government Code section 82013, subdivision (a) provides that any person or combination of
persons who directly or indirectly receives $1,000 or more in a calendar year is a “committee.” This
type of committee is commonly referred to as a “recipient committee” under the Act. Pursuant to
Government Code section 82016, subdivision (), a recipient committee that is controlled directly or
indirectly by a candidate is a “controlled committee.”

Under Government Code section 84215, subdivision (b), Members of the Legislature,
candidates for those offices, their controlled committees, and the treasurers of those committees, are
required to file their campaign statements with the Secretary of State and with the county with the

largest number of registered voters in the districts affected.

Additionally, under Government Code section 84605, subdivision (a), any candidate or

committee that is required to file campaign statements in connection with a state elective office, that
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cumulatively receives contributions or makes expenditures totaling fifty thousand dollars ($50,000) or
more, is required to file its campaign statements online or electronically with the Secretary of State,
beginning July 1, 2000, for every reporting period thereafter. Further, under Government Code section
85309, subdivision (a), a candidate for state elective office who is required to file reports pursuant to
section 84605 must file online or electronically with the Secretary of State a report disclosing the
receipt of any contribution of $1,000 or more received during an election cycle.

To further ensure that the express purposes of the Act are achieved, Government Code sectlon
84211 prescribes the contents of campaign statements. Government Code section 84211, subdivisions
(c) and (i), requires each campaign statement to contain information regarding the total amount of
contributions received during the period covered by the campaign statement from persons who have
given a cumulative amount of one hundred dollars ($100) or more, and information regarding the total
amount of expenditures made during the period covered by the campaign statement to persons who
have received one hundred dollars ($100) or more.

Government Code section 84211, subdivision (f) requires detailed information for contributions

of $100 or more. It provides that if the cumulative amount of contributions received from a person is

-{| one hundred dollars ($100) or more, aﬁd a contribution has been received from that person during the

period covered by the campaign statement, the statement must disclose identifying information about

the contributor, the date and amount of each contribution received from the contributor during the

reporting period, and the cumulative amount of the contributor’s contributions.

Similarly, Government Code section 84211, subdivision (k) requires detailed information for
expenditures of $100 or more. It provides that for each person to whom an expenditure of one hundred
dollars ($100) or more has been made during the period covered by the campaign statement, the
statement must disclose identifying information about the payee, the amount of each expenditure, and a
brief description of the consideration for which each expenditure was made.

3. CIVIL LIABILITY PROVISIONS

Government Code section 91004 provides that any person who intentionally or negligently

violates any ot the reporting requirements of the Act shall be liablc in a civil action in an amount up to

i
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the amount(s) not properly reported. Persons who violate Government Code section 84211 are liable in
a civil action brought pursuant to Government Code section 91004.

Government Code section 91005.5 provides that any person who violates any provision of the
Act for which no specific civil penalty is provided, shall be liable in a civil action for an amount up to
five thousand dollars ($5,000) per violation. Persons who violate Government Code sections 85201,
85301, and 85302 are liable in a civil action pursuant to Government Code section 91005.5.

Pursuant to Government Code sections 81004, subdivision (b) and 84100, as implemented by.
title 2, California Code of Regulations, section 18427, subdivision (a), it is the duty of a committee’s
treasurer to ensure that the committee complies with all of the requirements of the Act concerning the
receipt and expenditure of funds, and the reporting of such funds. A committee’s treasurer may he held
jointly and severally liable, along with the committee, for any reporting violations committed by the
committee. (Gov. Code § 91006.)

4. SUMMARY OF THE FACTS

In January 2001, shortly after having been elected to the office of state senate in the statewide
general election of November 7, 2000, Defendant Machado began soliciting and receiving contributions
for his state senate re-election campaign and for his officeholder expenses. As a candidate for re-
election to the office of state senate in 2004, Defendant Machado had a duty to establish a separate
campaign bank account prior to soliciting or receiving any contributions, and a duty to establish a
separate campaign committee upon receiving contributions of $1,000 or more, for his re-election
campaign. Prior to March 2002, a candidate for elective state office could establish a separate
campaign committee and a separate campaign bank account for a future election for the same office, by
re-designating his existing campaign committee and campaign bank account.

Although Defendant Machado began receiving contributions for his state senate re-election
campaign in January 2001, he did not establish a separate campaign committee or separate bank
account for his re-election, by opening a new committee and bank account or by re-designating his

existing committee and bank account, until October 2001, when he established Defendant 2004

Committee and a new bank account.

I
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Upon receiving contributions for the re-election campaign, Defendants Machado and Sinnock
had a duty to deposit all such contributions into the separate-campaign bank account established for that
election campaign. Similarly, in making expenditures for the re-election campaign, Defendants
Machado and Sinnock had a duty to make all such expenditures from the separate campaign bank
account established for that election campaign. This requirement is commonly known as the “one bank
account rule.”

| Defendants publicly reported contributions received and expenditures made for Defendant
Machado’s re-election campaign for state senate in timely filed campaign statements. However, as a
result of violating the one bank account rule, Defendants misreported those transactions, by reporting
the contributions and expenditures for Defendant Machado’s state senate re-election campaign on the
campaign statements of Defendant 2000 Committee. Additionally, as a result of violating the one bank
account rule, Defendant Machado failed to count all of the contributions he received for his re-election
campaign against the limits for a candidate for state senate for an election occurring in 2004, and
therefore accepted contributions in excess of the applicable limits.

Upon learning of the violations,‘Defendant Machado, who never before has been the subject of
an enforcement action by the Commission, cooperated ful]y with the Commission, terminated
Defendant 2000 Committee, voluntarily returned the contributions identified in this stipulation as
having been made in excess of the contribution limits, and began taking steps to amend his campaign
committee reports as described herein.

Plaintiff Commission conducted an investigation of the matters alleged in the complaint. The
investigation concluded with the filing of the complaint and the resolution as stated in this stipulated
judgment.

A. FIRST CAUSE OF ACTION

On or about January 23, 2001, Defendant Machado received a contribution of $1,000 in support
of his re-election campaign for state senate from the Enron Corporation.

As a candidate receiving $1,000 or more in a calendar year for his re-election campaign,

Defendant Machado was required, under Government Code section 85201, to establish a separate

campaign bank account and a separate campaign committee for his re-election to the office of state

10

STIPULATION FOR ENTRY OF JUDGMENT IN FAVOR OF PLAINTIFF AGAINST DEFENDANTS




O 00 N O v s W=

N N [\ N N N oy —t [y [em—y — [ — [ [
MALMN—‘O\OOOQO\U'AOJN'—‘O

NN
N

N
[oo]

senate in 2004. Defendant Machado was required to establish the separate campaign bank account
prior to soliciting or receiving any contributions, and to establish the separate campaign committee
upon receiving contributions of $1,000 or more.

On or about October 10, 2001, Defendant Machado established Defendant 2004 Committee, in
conjunction with his bid for re-election to the office of state senate in the 2004 primary and general
elections. Approximately two weeks earlier, Defendant Machado opened a separate campaign bank
account for his 2004 re-election campaign. |

By intentionally or negli gently failing to timely establish a separate campaign committee and a
separate campaign bank account for his 2004 re-election campaign for state senate, Defendant Machado
violated Government Code section 85201.

B. SECOND CAUSE OF ACTION

On or about and between January 23, 2001 through September 30, 2003, Defendants Machado

and Sinnock received approximately one hundred ei ghty-nine contributions, totaling approximately
$235,657, for Defendant Machado’s re-e]eétion to state senate in 2004, and subsequently deposited
those contributions into the campaign bank account of Defendant 2000 Committee, a committee that
was established for Defendant Machado’s election to state senate in 2000. The majority of those
contributions were received prior to October 10, 2001, when Defendant Machado established a new
campaign bank account and campaign committee for the 2004 re-election.

As a candidate and a committee treasurer that were receiving contributions for Defendant
Machado’s 2004 state senate re-election campaign, Defendants Machado and Sinnock were required,
under Government Code section 85201, subdivision (c), to deposit those contributions into a campaign
bank account established for election to that office.

The approximate one hundred eighty-nine contributions deposited into the campaign bank
account of Defendant 2000 Committee, both before and after the establishment of the new campaign

bank account for the 2004 re-election, are set forth in the following chart:

Violation . Date Amount of Date of
Name of Contributor Made Contribution Deposit

1. Enron Corporation 01/10/01 $1,000 VZ/U1/01

2. Duke Energy 12/05/00 $2,500 02/12/01
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3. West Coast Grape Farms 12/29/00 $5,000 03/06/01
4, California Association of Psychiatric Technicians, 02/23/01 $1,000 03/13/01
Inc. Political Action Committee

5. California Building Industry Association PAC 02/27/01 $1,000 03/13/01
6. California Department of Forestry Firefighters PAC | 03/06/01 $3,000 03/13/01
7. Consulting Engineers & Land Surveyors PAC 02/27/01 $1,000 03/13/01
8. Driving School Association of California, Inc. 02/24/01 $1,000 03/13/01
0. Union Pacific Railroad Co. 03/05/01 $1,000 03/13/01
10. California Cable Television Association 03/13/01 $1,000 03/15/01
11. Household Finance Group . 03/08/01 $1,000 03/15/01
10 12. California Motor Car Dealers Association PAC 03/14/01 $1,000 03/20/01
1 13. Agua Caliente Band of Cahuilla Indians 03/15/01 $2,000 03/27/01
12 14. California Association of Mortgage Brokers PAC 03/19/01 $1,000 03/27/01
13 15. California Grape & Tree Fruit League FRUITPAC 03/22/01 $1,000 03/27/01
14 16. California Veterinary Medical Association 03/21/01 $1,000 03/27/01
15 17. Professional Engineers in California Government 03/21/01 $1,000 03/27/01
16 18. Southern Wine and Spirits . ~ 03/15/01 $1,000 03/27/01
17 19. Western United Dairymen PAC 03/15/01 $1,000 03/27/01
8 20. Young’s Market Company 03/14/01 $1,000 03/27/01
1 21. Blue Cross of California : | 03/22/01 $1,000 03/30/01
20 22. BP AMOCO Corporation 03/21/01 $1,000 03/30/01
! 23. California Agricultural Production Consultants 03/27/01 $1,000 03/30/01

22 Association PAC
23 24. California Applicants’ Attorneys Association PAC 03/26/01 $1,000 03/30/01
24 25. California Bankers Association State PAC 03/28/01 $1,000 03/30/01
25 26. The Clorox Company 03/23/01 $1,000 03/30/01
2 217. Associated General Contractors PAC of California 03/30/01 $1,000 04/05/01
Y 28. California Association of Collectors PAC-FUND 03/14/01 3300 04/05/01
7 28 29. California Association of Licensed Investigators 03/27/01 $1,000 04/05/01

PAC
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30. California Mortgage Association PAC 03/27/01 $1,000 04/05/01
31. Del Mar Thoroughbred Club 03/26/01 $500 04/05/01
32. Anheuser-Busch Cos., Inc. 04/02/01 $1,000 04/17/01
33. California Mining Association’s Mining Industries 04/13/01 $1,000 04/20/01
34, ?zl\l(i:f‘omians for Civil Justice Reform PAC 04/02/01 $1,000 04/20/01
35. Peace Officers’ Research Association of California 04/12/01 $2,000 04/20/01
36. . i{;“iT 04/25/01 $1,000 05/17/01
37. California Pharmacists PAC 05/03/01 $500 03/17/01
38. Chevron Corporation 05/08/01 $1,000 05/17/01
39, Mercury General Corporation 04/11/01 $1,000 05/17/01
40. Southern California Concrete and Rock Products 04/17/01 $1,000 05/17/01
41. I:\“;r(i:cultural Council of California PAC 05/30/01 $500 06/01/01
42. EDS 02/05/01 $750 06/01/01
43, Plastics California PAC 05/21/01 $500 06/01/01
44. Verizon Services Group 05/16/01 $1,000 06/01/01
45. BP AMOCO 05/29/01 $1,000 06/14/01
46. California Chamber of Commerce ‘PAC 06/11/01 $500 06/14/01
47. California Healthcare Association PAC Sponsored 06/08/01 $1,000 06/14/01
by the California Healthcare Association
48. California Medical Association Small Contributor 05/31/01 $1,000 06/14/01
Committee
49, CIGNA Healthcare of California, Inc. 06/04/01 $1,000 06/14/01
50. E & J Gallo Winery 06/04/01 $2,500 06/14/01
51. Ernst & Young-Los Angeles PAC 05/25/01 $500 06/14/01
52. Firefighters’ Legislative Action Group 06/01/01 $500 06/14/01
53. KPMG, LLP 03/02/01 $500 06/14/01
54. TOSCO Corporation 06/01/01 $1,000 06/14/01
55. California Bankers Association State PAC 06/08/01 $1,000 06/22/01
56. Dairy Institute Legislative Committee 06/07/01 $500 06/22/01
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57. Dairy Institute Legislative Committee 06/07/01 $2,000 06/22/01
58. Pacific Bell/Pacific Telesis Group Employee PAC 06/11/01 $2,500 06/22/01
59. Professional Engineers in California Government 06/13/01 $1,000 06/22/01
60. Dow Chemical Company 06/14/01 $2,000 06/22/01
61. Zenith Insurance Company 1 06/14/01 $2,500 06/22/01
62. Associated General Contractors PAC of California 06/21/01 $500 06/29/01
63. . | California Association of Professional Liability 06/26/01 $500 06/29/01
Insurers PAC ,
64. California Conference Board Amalgamated Transit 06/11/01 $500 06/29/01
Union PAC _
65. California Forestry Association PAC 06/18/01 $1,000 06/29/01
66. California Independent Oil Marketers PAC 06/29/01 $500 06/29/01
67. California State Employees’ Association Member 06/22/01 $2,500 06/29/01
Action Committee
68. Calpine Corporation 06/19/01 $1,500 06/29/01
69. California Dermatology Society PAC 06/27/01 $500 07:06/01
70. Dow Agrosciences, LLC 06/28/01 S500 07/06/01
71. Dow Agrosciences, LLC 06/28/01 S500 07/06/01
72. Gateway Companies, Inc. 06/18/01 $1,000 07/09/01
73. California Association of Community Managers 07/09/01 $1,000 07/20/01
PAC
74. California Society of Certified Public Accountants 06/19/01 $1,000 07/20/01
PAC
75. California Association of Nurserymen PAC 07/17/01 S500 07/30/01
76. Frank C. Alegre, Sr. 07/18/01 S500 07/30/01
71. Lodi Gas Storage, LLC 07/24/01 $1,000 07/30/01
78. PAM Companies, dba Professional Apartment 07/30/01 $1,000 08/03/01
Management, David Michael
79. Thoroughbred Owners of California PAC 07/17/01 $500 08/06/01
80. Dairy Institute Legislative Committee 07/31/01 $500 08/13/01
81. Herum, Crabtree & Brown, Attorneys at Law 08/06/01 $1,000 08/13/01
82. Malissa McKeith 07/30/01 $500 08/13/01
83. Raymus Properties, Inc./Tony Marie Raymus 07/27/01 $1,000 08/13/01
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1 84. Schools Credit Union : 07/31/01 $500 08/13/01
2 85. William Filios 08/02/01 $1,000 08/13/01
3 86. American Medical Response 08/14/01 $500 08/21/01
4 87. AWIN Management, Inc. c/o Allied Waste North 08/10/01 $1,000 08/21/01
America, Inc.
5 88. California Citrus Mutual PAC 08/02/01 $500 08/21/01
6 89. California Dairies 08/06/01 $1,000 08/21/01
7 90. - | Interstate Truck Center 08/21/01 $500 08/21/01
8 91. Newhall Land and Farming Company 08/9/01 $500 08/21/01
9 92, DSS Company 08/15/01 $500 08/27/01
10 93. The Doctors’ Company PAC 08/10/01 $500 08/27/01
1 94, California Association of Health Facilities PAC 07/31/01 $500 08/28/01
12 95. California Teachers Association/Association for 08/02/01 $1,500 08/28/01
13 Better Citizenship
96. Law Offices of Daniel F. Quinn 08/21/01 $500 08/30/01
14
97. Partners Real Estate 08/08/01 $500 08/30/01
15
98. San Joaquin, Calaveras, Alpine and Amador : 08/22/01 $1,500 08/30/01
16 Counties Building Trades Council
17 99, Sun-Maid Growers of California 08/02/01 $1,000 08/30/01
18 100. PAC West Telecom, Inc. 08/07/01 $1,000 09/05/01
19 101. Western United Dairymen 08/30/01 $1,000 09/06/01
20 102. California State Pipe Trades Council Political 08/29/01 $500 09/07/01
Action Fund
21 103. Conti Material Service, Inc. 09/06/01 $500 09/13/01
22 104. A.C. Trucking, Inc. 09/07/01 $500 09/14/01
23 105. Bank of Stockton 09/06/01 $1,000 09/14/01
24 106. Farmers & Merchants Bank of Central California 09/07/01 $1,000 09/14/01
25 107. M & R Company of Growers, Packers, and Shippers | 09/07/01 $1,000 09/14/01
26 108. Morris W. Knight 09/07/01 $500 09/14/01
27 109. R. Kirk Lindsey 08/01/01 $500 09/14/01
| f 28 110. State Building and Construction Trades Council of 08/21/01 $1,000 09/14/01
California PAC
15
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1 111. Anheuser-Busch Cos., Inc. 09/07/01 $1,000 09/19/01
2 112. Blue Cross of California 09/10/01 $1,000 09/19/01
3 113. BP Corporation of North America, Inc. 09/07/01 $1,000 09/19/01
4 114. Heritage Eye Associates Vision Care Center 09/12/01 $1,000 09/19/01
5 115. John P. Butorac 09/13/01 $500 09/19/01
6 116. Motion Picture Association of America California 09/07/01 $1,000 09/1 9/0}
7 117.- Ilz::)ﬁntain Valley Express Company, Inc. 09/13/01 $500 09/19/01
8 118. San Manuel Tribal Administration 09/05/01 $1,000 09/19/01
9 119. Western Manufactured Housing Communities 09/06/01 $1,000 09/19/01
10 Association PAC
120. Zenith Insurance Company 09/11/01 $1,000 09/19/01
H 121. California Building Industry Association PAC 09/14/01 $1,000 09/20/01
12 122. DeGregori, Gormsen & Ringer, LLP Certified 09/18/01 $500 09/24/01
13 Public Accountants
14 123. California Distributors Association PAC 09/19/01 $750 10/03/01
15 124. Grocery Manufacturers of America 09/17/01 $500 10/03/01
16 125. He\\:lett Packard ' . 08/17/01 $2,000 01/15/02
17 126. Public Storage, Inc. 12/12/01 $2,000 01/15/02
18 127. AMGEN 12/19/01 $1,000 01/19/02
19 128. California Association of Mortgage Brokers PAC 01/15/02 $1,500 01/19/02
20 129. Califor.nia Dental PAC Small Contributor 01/16/02 $3,000 01/19/02
Committee
21 130. California Credit Union League PAC 01/24/02 $1,500 02/05/02
22 131. California Department of Forestry Firefighters PAC | 01/23/02 $3,000 02/05/02
23 132. Oak Tree Racing Association 01718/02 |  §$750 02/05/02
24 133. Premier West Credit Union 01/22/02 $1,500 02/05/02
25 134. Sacramento County Deputy Sheriffs” Association 01/23/02 $3,000 02/05/02
26 135. USbancorp. Political Participation Federal PAC 12/17/01 $1,500 02/05/02
27 1l [ 136. Advance America 01/23/02 52,000 V2109702
28 137. Bank of America California PAC 01/31/02 $2,000 02/09/02
16
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1 138. California Association of Professional Liability 02/04/02 $1,500 02/09/02
Insurers PAC
2 139. California Bankers Association State PAC 01/24/02 $1,500 02/09/02
3 140. California Financial Services Association PAC 02/04/02 $1,500 02/09/02
4 141. California Independent Oil Marketers PAC 01/28/02 $1,000 02/09/02
S 142. California Mortgage Association PAC 01/23/02 $1,500 02/09/02
6 143. California Association of Collectors PAC-Fund 01/31/02 $750 02/09/02
7 144.- | PG&E Corporation 01/31/02 $3,000 02/09/02
8 145. Union Pacific Railroad Co. 01/11/02 $1,000 02/09/02
9 146. California Association of Health Facilities PAC 02/14/02 $1,000 02/15/02
10 147. California State Employees’ Association Member 02/05/02 $1,500 02/15/02
11 Action Committee '
148. Kroger 02/05/02 $1,000 02/15/02
12 :
149, Mercury General Corporation 01/23/02 $1,500 02/15/02
13
150. The Doctors’ Company PAC 02/12/02 $500 02/15/02
14
151. Burton J. McMurtry 01/30/02 $1,000 02/22/02
15
152. Barona G & A Account 02/13/02 $3,000 03/02/02
16
153. Building Owners & Managers Association of 02/21/02 $1,000 03/02/02
17 California PAC
18 154, AFLAC, Inc. : | 02/18/02 $1,000 03/04/02
19 155. AT&T Wireless 02/01/02 $1,500 03/04/02
20 156. Operating Engineers Local No. 3 Statewide PAC 01/21/02 $3,000 03/04/02
21 157. Peace Ofﬁcers Research Association of California 02/16/02 $1,500 03/04/02
(PORAC PAC)
22 158. Steven T. Kirsch Trustee, The Kirsch Revocable 02/04/02 $1,000 03/04/02
Trust
23 159. AOL Time Warner : 02/25/02 $750 03/06/02
24 160. AWIN Management, Inc. ¢/o Aliied Waste North 03/01/02 $3,000 03/06/02
America, Inc.
25 161. California Hotel & Lodging Association PAC 01/28/02 $1,000 03/06/02
26 162. TRW Good Government Fund 04/08/02 $1,000 06/03/02
27 163. California Beer and Beverage Distributors 08/02/02 $3,000 08/16/02
28 Community Affairs
164. California League of Food Processors PAC 08/08/02 $1,000 08/16/02
17
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165. California Orthotics & Prosthetics Association PAC | 08/06/02 $3,000 08/16/02
166. Building Owners & Managers Association of 08/22/02 $1,000 09/03/02
California PAC
167. California Bankers Association Slate PAC 08/29/02 $1,000 09/13/02
168. Waste Management-Western Group and Waste 08/16/02 $1,000 09/13/02
Management, Affiliated Entities
169. New United Motor Mfg., Inc. Good Government 09/10/02 $500 09/23/02
Fund
170. California Department of Forestry Firefighters Small | 09/22/02 $1,000 09/30/02
Contributor PAC
171. Personal Insurance Federation of California PAC 09/23/02 $1,000 09/30/02
172. AWIN Management, Inc. ¢/o Allied Waste North 09/20/02 $1,000 10/07/02
America, Inc. ‘
10 173. Pacific Coast Producers PAC 09/25/02 $500 10/07/02
11 174. 7-Eleven, Inc. 10/16/02 $907.11 10/19/02
12 175. Kroger for Ralphs Grocery Company ‘ 10/09/02 $1,000 10/30/02
13 176. AT&T 08/27/02 $3,000 10/31/02
14 177. Recording Industry Association of America, Inc. 10/24/02 $3,000 11/01/02
15 178. DeMenno Kerdoon 04/30/03 $5,000 05/13/03
16 1 179. Robert Simonds 06/3/03 $10,000 06/23/03
17 180. Hewlett Packard 07/25/03 $1,000 09/05/03
18 181. AWIN Management, Inc. c/o Allied Waste North 08/29/03 $3,000 09/12/03
America, Inc.
19 | 182. California Refuse Removal Council South PAC | 09/05/03 $1,500 09/12/03
20 183. Check’n Go of California 08/26/03 $500 09/12/03
21 184. Sempra Energy 09/02/03 $3,000 09/12/03
22 185. Washingfon Mutual Bank 08/29/03 $3,000 09/12/03
23 186. Camp, Dresser & McKee, Inc. 08/08/03 $1,000 09/30/03
24 187. | Heritage Eye Associates Vision Care Center 08/08/03 $1,000 09/30/03
25 188. | Koopman & Sons Dairy 08/13/03 $1,000 09/30/03
26 189, | Milk Producers Council PAC. 08/12/03 51,000 09/30/03
* 27 TOTAL $235,657
g 28
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By intentionally or negligently failing to deposit the above-described one hundred eighty-nine
contributions for Defendant Machado’s 2004 re-election to state senate into a campaign bank account
established for election to that office, Defendants Machado, Sinnock, 2000 Committee, and 2004
Committee violated Government Code section 85201, subdivision (c).

C. THIRD CAUSE OF ACTION

On or about and between June 12, 2001 through December 31, 2003, Defendants Machado and
Sinnock made approximately fifty-eight expenditures, totaling approximately $246,762, for |
fundraising, consulting, and other expenses for Defendant Machado’s re-election to state senate in
2004, by issuing checks from the campaign bank account of Defendant 2000 Committee, a committee
that was established for Defendant Machado’s election to state senate in 2000.

As a candidate and committee treasurer that were making expenditures for Defendant
Machado’s 2004 state senate re-election campaign, Defendants Machado and Sinnock were required,
under Government Code section 82501, subdivision (e), to make those expenditures from a campaign
bank account established for election to that office. .

The approximate fifty-eight expenditures made from the campaign bank account of Defendant
2000 Committee, both before and after establishment of the new campaign bank account for the 2004

re-election, are set forth in the following chart:

Violation Date Amount of
Name of Payee Made Expenditure Purpose of Expenditure
1. Lighthouse Bar & Grill 06/12/01 $746 Fundraising
2. BDL Investments c/o Property Services | 06/30/01 $6,916 Office Expenses
3. Sandy Lacy, dba S.J. Lacy Productions | 06/30/01 $568 Fundraising
4, Sandy Lacy, dba S.J. Lacy Productions | 06/30/01 $15,256 Fundraising
5. U.S. Postmaster 08/20/01 $1,200 Fundraising
6. Beckrest Graphic Design Advertising 08/21/01 $777 Fundraising
7. Firefighter Print & Design 09/05/01 $4,525 Fundraising
8. Anne Foster Baird 09/27/01 $500 Fundraising
9. Ann Foster Baird 10/11/01 $4,650 Fundraising
19
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10. BDL Investments c/o Property Services | 12/31/01 $5,928 Office Expenses
11. Sandy Lacy, dba S.J. Lacy Productions | 12/31/01 $12,870 Fundraising
12. Stockton Waterloo Gun & Bocci Club, | 12/31/01 $17,400 Fundraising
3. I\Il‘xcrga Catering, Inc. 1231001 | sL121 Fundraising
14. BDL Investments, c/o Property 02/16/02 $988 Office Expenses
Services
15. Sandy Lacy, dba S.J. Lacy Productions | 02/1 6/02 $2,000 Fundraising
16.° BDL Investments c/o Property Services | 06/30/02 $4,212 Office Expenses
17. Sandy Lacy, dba S.J. Lacy Productions 06/30/02 $5,000 Fundraising
18. Monica Cisneros, dba Animo 07/20/02 $1,324 Fundraising
19. Monica Cisneros, dba Animo 0805/02 $2,425 Fundraising
20. Christopher Beckrest, dba Beckrest 08/12/02 $664 Fundraising
Graphic
21. U.S. Postmaster 08/20/02 $3,500 Fundraising
22. Firefighter Print & Design 08/30/02 $5,778 Fundraising
23. BDL Investments c/o Property Services | 09/30/02 $4,160 Office Expenses
24. Anne Foster Baird 10/08/02 $7,500 Fundraising
25. Monica Cisneros, dba Animo 10/19/02 $1,275 Fundraising
26. Stockton Waterloo Gun & Bocci Club, | 10/19/02 $17,650 Fundraising
27. lhl';?:i(inley Pillows Fundraising and 10/28/02 $1,517 Fundraising
Events :
28. Monica Cisneros, dba Animo 11/07/02 $2,100 Fundraising
29. Monica Cisneros, dba Animo 11/20/02 $1,725 Fundraising
30. Monica éisneros, dba Animo 12/05/02 $1,700 Fundraising
31. Monica Cisneros, dba Animo 12/17/02 $1,518 Fundraising
32. BDL Investments c/o Property Services | 12/31/02 $2,080 Office Expenses
33. Monica Cisneros, dba Animo 01/07/03 $1,125 Fundraising
34, Monica Cisneros, dba Animo 01/22/03 $3,395 Fundraising
35. Monica Cisneros, dba Animo 03/05/03 $2,337 Fundraising
| 36. Norma Smith-Davis, dba Davis 03/05/03 $2,850 Consulting
Associates
20
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1 37. Monica Cisneros, dba Animo 03/28/03 $2,705 Fundraising
2 38. Monica Cisneros, dba Animo 04/09/03 $3,753 . Fundraising
3 39. Monica Cisneros, dba Animo 04/22/03 $3,809 Fundraising
4 40. Monica Cisneros, dba Animo 05/05/03 $2,775 Fundraising
5 41. Norma Smith-Davis, dba Davis 05/13/03 $4,404 Consulting
Associates
6 42, Monica Cisneros, dba Animo 05/20/03 $2,925 Fundraising
7 43. - | Monica Cisneros, dba Animo 06/03/03 $6,375 Fundraising
8 44, Norma Smith-Davis, dba Davis 06/05/03 $6,488 Consulting
9 Associates
45. Monica Cisneros, dba Animo 06/17/03 $7,500 Fundraising
10
46. BDL Investments c/o Property Services | 06/30/03 $7,592 Office Expenses
11
47, Monica Cisneros, dba Animo 07/08/03 $8,025 Fundraising
12
48. Norma Smith-Davis, dba Davis 07/10/03 $4,140 Consulting
13 Associates
1 49, Virgas Catering, Inc. 07/14/03 $1,023 Fundraising
15 50. Monica Cisneros, dba Animo 07/18/03 $6,675 Fundraising
16 51. Monica Cisneros, dba Animo 08/07/03 $5,700 Fundraising
17 52. Monica Cisneros, dba Animo 08/19/03 $5,025 Fundraising
18 53. Monica Cisneros, dba Animo 09/03/03 $4,425 Fundraising
19 54. Norma Smith-Davis, dba Davis 09/29/03 $2,391 Consulting
Associates

20 55. BDL Investments c/o Property Services | 09/30/03 $2,184 Office Expenses

21 56. Norma Smith-Davis, dba Davis 11/10/03 $1,813 Consulting
Associates

22 57. Norma Smith-Davis, dba Davis 12/08/03 $2,295 Consulting
Associates

23 58. BDL Investments c/o Property Services | 12/31/03 $5,460 Office Expenses

24 TOTAL $246,762

25 .

26 By intentionally or negligently failing to make the above-described fifty-eight expenditures for
Defendant Machado’s 2004 re-election to state senate from a campaign bank account established tor
that office, Defendants Machado, Sinnock, 2000 Committee, and 2004 Committee, violated
Government Code section 85201, subdivision (€).
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D. FOURTH CAUSE OF ACTION

In the course of Defendant Machado’s state senate re-election campaign, Defendants Machado,
Sinnock, 2000 Committee, and 2004 Committee misreported contributions received and expenditures
made in connection with Defendant Machado’s re-election campaign for state senate by reporting these
contributions and expenditures on the campaign statements of the incorrect committee, as follows:

On or about and between July 31, 2001 through May 20, 2004, Defendants Machado, Sinnock,
2000 Committee, and 2004 Committee filed electronic and paper campaign statements and online |
contribution reports that incorrectly reported the above-referenced one hundred ei ghty-nine
contributions as contributions to Defendant 2000 Committee, and the above-referenced fifty-eight
expenditures as expenditures made by Defendant 2000 Committee, and failed to report those
contributions and expenditures, as contributions to and expenditures made by, Defendant 2004
Committee.

In the semi-annual campaign statement of Defendant 2000 Committee, filed on or about July
31, 2001, for the reporting period ending June 30, 2001, and on a subsequent amendment, Defendants
Machado, Sinnock, and 2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004
Comnmittee under-reported, the total ambunt of contributions received during the reporting period in the
approximate amount of $78,750. |

In the same semi-annual campaign statement of Defendants 2000 Committe, filed on or about
July 31,. 2001, described above, Defendants Machado, Sinnock, and 2000 Committee over-reported,
and Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of
expenditures made during the reporting period in the approximate amount of $23,487.

In the semi-annual campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about January 10, 2002, for the reporting period ending December 31, 2001, and on
subsequent amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions

received during the reporting period in the approximate amount of $43,250.

In the same semi-annual campaign statements of Defendants 2000 Committee and 2004

Committee, filed on or about January 10, 2002, described above, Defendants Machado, Sinnock, and
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2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004 Committee under-
reported, the total amount of expenditures made during the reporting period in the approximate amount
of $48,970.

In the pre-election campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about January 24, 2002, for the reporting period ending January 19, 2002, and on subsequent
amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and Defendants
Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions received
during the reporting period in the approximate amount of $9,500.

In the pre-election campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about February 22, 2002, for the reporting period ending February 16, 2002, and on
subsequent amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions
received during the reporting period in the approximate amount of $32,500.

In the same pre-election campaign statemehts of Defendants 2000 Committee and 2004
Committee, filed on or about February 22, 2002, described above, Defendants Machado, Sinnock, and
2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004 Committee under-
reported, the total amount of expenditures made during the reporting period in the approximate amount
of $2,988.

In the semi-annual campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about July 31, 2002, for the reporting period ending June 30, 2002, and on a subsequent
amendment, Defendants Machado, Sinnock, and 2000 Committee over-reported, and Defendants
Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions received
during the reporting period in the approximate amount of $18,750.

In the same semi-annual campaign statements of Defendants 2000 and 2004 Committee, filed
on or about July 31, 2002, described above, Defendants Machado, Sinnock. and 2000 Committee over-
reported, and Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of

expenditures made during the reporting period in the approximate amount of $9,212.

"
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In the pre-election campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about October 7, 2002, for the reporting period ending September 30, 2002, and on
subsequent amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions
received during the reporting period in the approximate amount of $12,500.

In the same pre-election campaign statements of Defendants 2000 Committee and 2004
Committee, filed on or about October 7, 2002, described above, Defendants Machado, Sinnock, and
2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004 Committee under-
reported, the total amount of expenditures made during the reporting period in the approximate amount
of $17,851.

In the pre-election campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about October 24, 2002, for the reporting period ending October 19, 2002, and on a
subsequent amendment, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions
received during the reporting period in 'the approximate amount of $2,407.

In the same pre-election campaign statements of Defendants 2000 Committee and 2004
Comnmittee, filed on or about October 24, 2002, described above, Defendants Machado, Sinnock, and
2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004 Committee under-
reported, the total amount of expenditures made during the reporting period in the approximate amount
of $26,425.

In the semi-annual campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about January 30, 2003, for the reporting period ending December 31, 2002, and on
subsequent amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of contributions
received during the reporting period in the approximate amount of $7,000.

In the same semi-annual campaign statements of Defendants 2000 Committee and 2004

Committee, filed on or about January 30, 2003, described above, Defendants Machado, Sinnock, and

2000 Committee over-reported, and Defendants Machado, Sinnock, and 2004 Committee under-
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reported, the total amount of expenditures made during the reporting period in the approximate amount
of $10,640.

In the semi-annual campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about July 31, 2003 and July 29, 2003, respectively, for the reporting period ending June 30,
2003, and on a subsequent amendment, Defendants Machado, Sinnock, and 2000 Committee over-
reported, and Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of
contributions received during the reporting period in the approximate amount of $15,000.

In the same semi-annual campaign statements of Defendants 2000 Committee and 2004
Committee, filed on or about July 31, 2003 and July 29, 2003, respectively, described above,
Defendants Machado, Sinnock, and 2000 Committee over-reported, and Defendants Machado,
Sinnock, and 2004 Committee under-reported, the total amount of expenditures made during the
reporting period in the approximate amount of $58,033.

In the pre-election campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about October 10, 2003, for the reporting period ending September 30, 2003, and on
subsequent amendments, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-feported, the total amount of contributions
received during the reporting period in the approximate amount of $16,000.

In the same pre-election campaign statements of Defendants 2000 Committee and 2004
Committee, filed on or about October 10, 2003, described above, Defendants Machado, Sinnock, and
2000 Committee over-reparted, and Defendants Machado, Sinnock, and 2004 Committee under-
reported, the total amount of expenditures made during the reporting period in the approximate amount
of $39,588. '

In the semi-annual campaign statements of Defendants 2000 Committee and 2004 Committee,
filed on or about January 12, 2004, for the reporting period ending December 31, 2003, and on a
subsequent amendment, Defendants Machado, Sinnock, and 2000 Committee over-reported, and
Defendants Machado, Sinnock, and 2004 Committee under-reported, the total amount of expenditures
made during the reporting period in the approximate amount of $9,569.

"
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By intentionally or negligently failing to properly disclose the one hundred and eighty-nine
contributions and fifty-eight expenditures described above, Defendants Machado, Sinnock, 2000
Committee, and 2004 Committee violated Government Code section 84211, subdivisions (c), (), (i),
and (k). |

E. FIFTH CAUSE OF ACTION

As Defendant Machado was a candidate for state senate for an election occurring during the
period January 1, 2003 through December 31, 2004, he was prohibited from accepting from any person,
as defined in Government Code section 82047, other than a small contributor committee or political
party committee, any contribution that either individually, or in aggregation with other contributions
from that same person, totaled more than three thousand two hundred dollars ($3,200) per election. For
the 2004 primary and general elections for state senate, the maximum combined contribution limit for a
person from January 1, 2003 through December 31, 2004 is six thousand four hundred dollars ($6,400).

In the course of depositing contributions into the campaign bank account of Defendant 2000
Committee, that were to support Defendant Machado’s 2004 re-election campaign, Defendant Machado
accepted from persons, other than small contributor committees or political party committees, nineteen
contributions, totaling approximately $49,800, for his state senate re-election campaign that were on
their face, or in the aggregate, in excess of the limits applicable to a candidate for state senate.

Those nineteen contributions consist of the contributions described in the following chart:

Total A.mmfnt ‘ Date Amount of
of Contributions R o .
. e . . Excessive Contribution
Violation Name of Contributor Subject to o A di
(Person) Limits Contribution ccepted in
. Received Violation of the
Previously Limits
Accepted
1. West Coast Grape Farms $5,000 04/22/03 $3,200
2. West Coast Grape Farms $8,200 04/22/03 $3,200
3. California Bankers Association $5,000 06/09/03 $2,500
State PAC
4, California Bankers Association $7,500 09/30/03 $200
State PAC
5. California Bankers Association 3/,/00 UY/30/03 3300
State PAC
6. California Bankers Association $8,200 05/14/04 $1,000
State PAC
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7. E & J Gallo Winery $5,700 06/09/03 $1,800
8. E & J Gallo Winery $7,500 04/30/04 $1,200
9. Robert Simonds $-0- 06/17/03 $10,000
10. Robert Simonds $10,000 04/13/04 $3,200
11. AWIN Management, Inc. c/o $5,000 09/12/03 $3,000
Allied Waste North America, Inc.
12. AWIN Management, Inc. c/o $8,000 06/03/04 $2,500
Allied Waste North America, Inc.
13. Dairy Institute Legislative $6,200 01/27/04 $1,400
" | Committee
14, Sacramento County Deputy $6,200 02/06/04 $3,200
Sheriffs’ Association
15. Pacific Gas & Electric $6,200 02/20/04 $400
Corporation/
Pacific Gas & Electric Company
16. The Zenith Insurance Company $3,500 05/17/04 $3,200
17. Agua Caliente Band of Cahuilla $3,600 06/04/04 $3,200
Indians
18. Mercury General Corporation $5,700 06/14/04 $3,200
19. Waste Management-Western $4,500 06/21/04 $2,900
Group and Waste Management,
Affiliated Entities
TOTAL : $49,800

By intentionally or negligently accepting from persons, other than small contributor committees
or political party committees, the above-described nineteen contributions in support of his 2004 re-
election campaign for state senate, that were on their face, or when aggregated with other contributions
previously received and deposited, in excess of the limits for a candidate for state senate, Defendant
Machado violated Government Code section 85301, subdivision (a).

F. SIXTH CAUSE OF ACTION

As Defendant Machado was a candidate for state senate for an election occurring during the
period January 1, 2003 through December 31, 2004, he was prohibited from accepting from any small

contributor committee, as defined in Government Code section 85203, any contribution that either

individually, or in aggregation with ather cantrihntianc fram that eame emall contrihntar committee,

totaled more than six thousand four hundred dollars (86,400) per election. For the 2004 primary and

general elections for state senate, the maximum combined contribution limit for a small contributor

27

STIPULATION FOR ENTRY OF JUDGMENT IN FAVOR OF PLAINTIFF AGAINST DEFENDANTS




O 00 NN & s WD

NNNNNN—-.————a—-—ah—v—n—o‘-ﬂ
O B W N = O VvV N N s W DN = O

NN
N

N
[* )

committee from January 1, 2003 through December 31, 2004 is twelve thousand eight hundred dollars
($12,800).

In the course of depositing contributions into the campaign bank account of Defendant 2000
Committee, that were to support Defendant Machado’s 2004 re-election campaign, Defendant Machado
accepted from a small contributor committee contributions that in the aggregate were in excess of the
limits applicable to a candidate for state senate.

Those contributions consist of the contributions described in the following chart:

Total
L Amount of - Date Amount of
Violation Name of Contributor Contr?butions Exce.ssiv.e Contributi.on
(Small Contributor Committee) S“b.Je?t to Contrll.)utlon A.ccep 'ted o
Limits Received Violation of
Previously Limits
Accepted
1. CA State Employees' Association $8,000 06/30/04 $6,400
Member Action Committee
TOTAL $6,400

By intentionally or negligently gccepting from a small contributor committee the above-
described contribution in support of his 2004 re-election campaign for state senate, that was, when
aggregated with other contributions previously received and deposited, in excess of the limits
applicable to a candidate for state senate, Defendant Machado violated Government Code section
85302, subdivision (a).

CONCLUSION

Judgment shall be entered against Defendants Michael Machado, Stephen K. Sinnock, Machado
for Senate formerly known as Machado for Senate 2000, and Machado for Senate 2004, and in favor of
Plaintiff Fair Political Practices Commission, as provided by this stipulation.

I
"
1
I
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IT IS SO STIPULATED:

Dated:

Dated:

Dated:

Dated:

Dated:

’8/30/0‘7/

8/30/01%

B30 Jax

67/30/0“/

o

Michael Machads,.Défendant, individually and on behalf of
for Senate formerly known as Machado for Senate

2000 dMac:l170 for $$nate 2004, Defendants
bl 4

S{eph’en K. Sinnock, Defendant

' {
NAWC THonson loa?)
Ja{ne C. Harrison, Remcho, Joffansen & Purcéll
Attorheys for Defendants

1ssion, Plaintiff

Mark Krausse. Executive Director

" Deanne Canar, Attorney for Plaintiff
Fair Political Practices Commission
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STEVEN BENITO RUSSO, SBN 104858

Chief of Enforcement

DEANNE CANAR, SBN 73933

Senior Commission Counsel

FAIR POLITICAL PRACTICES COMMISSION
428 J Street, Suite 620

Sacramento, CA 95814

Telephone: (916) 322-5660

Facsimile: (916) 322-1932

Attorneys for Plaintiff

SUPERIOR COURT OF THE STATE OF CALIFORNIA
IN AND FOR THE COUNTY OF SACRAMENTO

FAIR POLITICAL PRACTICES COMMISSION, ) Case No.

)
a state agency, )
)
Plaintiff, ) FINAL JUDGMENT PURSUANT TO
) STIPULATION
v. )

) (Judgment in Favor of Plaintiff, Fair
MICHAEL MACHADO, MACHADO FOR ) Political Practices Commission, Against
SENATE formerly known as MACHADO FOR ) Defendants, Michael Machado, Machado
SENATE 2000, MACHADO FOR SENATE 2004, ) for Senate formerly known as Machado
and STEPHEN K. SINNOCK, : ) for Senate 2000, Machado for Senate

) 2004, and Stephen K. Sinnock)
)
)
)

Defendants. UNLIMITED CIVIL ACTION

Plaintiff Fair Political Practices Commission, a state agency, by its attorneys, and Defendants,
Michael Machado, Machado for Senate formerly known as Machado for Senate 2000, Machado for
Senate 2004, and Stephen K. Sinnock, by their attorneys, having entered into the Stipulation for Entry of]
Judgment attached herel-to, wherein the parties stipulated and agreed to the existence of certain facts and
conclusions of law, and to the issuance of this Final Judgment; and

Defendants Michael Machado, Machado for Senate formerly known as Machado for Senate
2000, Machado for Senate 2004, and Stephen K. Sinnock having authorized the Court to enter judgment

in this action, pursuant to this stipulation, on request of Plaintiff Fair Political Practices Commission,

without notice to Defendants; and good cause appearing therefore;

1
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IT IS HEREBY ORDERED, DECREED AND ADJUDGED THAT:

Defendants Michael Machado, Machado for Senate formerly known as Machado for Senate
2000, Machado for Senate 2004, and Stephen K. Sinnock admit that they violated the Political Reform
Act, as stipulated and agreed to within the attached Stipulation for Entry of Judgment.

For these violations, it is ordered that Defendants Michael Machado, Machado for Senate
formerly known as Machado for Senate 2000, Machado for Senate 2004, and Stephen K. Sinnock shall
pay a monetary penalty, as follows: in the amount of twenty-five thousand dollars ($25,000) against
Defendant Michael Machado, for the first, fifth, and sixth causes of action, as set forth in the complaint;
and in the amount of thirty-six thousand dollars ($36,000) against Defendants Michael Machado,
Machado for Senate formerly known as Machado for Senate 2000, Machado for Senate 2004, and
Stephen K. Sinnock, for the second, third, and fourth causes of action, as set forth in the complaint; for g
total civil penalty of sixty-one thousand dollars ($61,000). Payment of this amount shall be made by
cashier’s check, payable to the “General Fund of the State of California,” upon execution of the attached
Stipulation for Entry of Judgment.

It is further ordered that Defendants Michael Machado, Machado for Senate formerly known as
Machado for Senate 2000, Machado for Senate 2004, and Stephen K. Sinnock, and their agents,
servants, and employees, and all persons acting in concert with them, or for them, shall file original and
amended campaign statements by September 21, 2004, for Defendants Machado for Senate and
Machado for Senate 2004, to: accurately disclose contributions that were misreported as being made to
Defendant Machado for Senate instead of to Defendant Machado for Senate 2004; and accurately
disclose expenditures that were misreported as being made by Defendant Machado for Senate instead of
by Defendant Machado for Senate 2004.

It is further ordered that Defendant Michael Machado, and his agents, servants, and employees
and all persoris acting in concert with him, or for him, shall include, in making a determination as tg
whether any contributors have reached the applicable limit for contributions for the 2004 primary and
general elections for state senate, contributions for the state senaie re-clectivn vatupaigu that werg

deposited into the campaign bank account for Defendant Machado for Senate.
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The parties shall each bear their own attorney’s fees and costs.

This Final Judgment shall take effect immediately upon entry. The clerk is directed to enter this
Final Judgment forthwith.

Dated:

Judge of the Superior Court
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